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MID-YEAR 
INVESTMENTS 
New Folder 
Mailed on Request 


Securities of well managed electric 
light and power and gas companies 
afford safety and time tested sta- 
bility of earnings. Our Mid-Year 
list of 


Conservative 
Investment 
Recommendations 


describes a diversified number of 


Bonds, Notes and Preferred Shares 
that yield 
sept to 8% 
Ask »y Circular F-70 
H..M. Byllesby and Co. 
York 
maBeeeiay 208 Statale Sc 
Provid B 
DWeybosset St. 14 State Street 
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Cities Service Co. 
Cash Dividends Resumed 


Cumulative Preferred 
Beginning September 1st 


Preference “B” Stocks 
Beginning October 1st 


The announced resumption of cash divi- 
dends by Cities Service Company marks the 
definite turn of business tides for the better. 

Cities Service Preferred stock yields 
8! 5% at present market prices. 


CITIES SERVICE 
COMMON STOCK 


earned $13.04 a share in 1921, due to the 
strength of Cities Service Company through 
unusual diversification of interests; increase 
in value may reasonably be expected with 
the return of prosperity to the petroleum 
industry. 
Send for Circular 
CP-15 on Preferred Stock 
CM-15 on Common Stock 


Henry L. Doherty 
& Company 


Securities Department 





60 Wall Street New York 



































ONE HOUR A WEEK 








ONEY is so bound up with every- 
thing that goes to make for contentment 
and happiness in life that the head of 

the house—YOU—must give serious thought to 
the protection and increase of your invested 
funds. It is a duty you owe to your family; 
an obligation, too, to yourself. 


It is not enough to invest and re-invest your 
surplus. You must watch it. Changes are con- 
stantly occurring, and the only way you can 
keep track of them is by reading a publication 
like THE FINANCIAL WoRLD. 


Make up your mind to devote one hour a 
week to a careful reading of THE FINANCIAL 
Wor Lp, and see how your knowledge of finan- 





cial matters will increase! As that increases 
your investments will in consequence be more 
wisely made and your holdings enhance in 
value. With the same invested capital you will 
automatically be a much richer man. 


THE FINANCIAL Wor-p is the investment 
school-master of thousands of people. It gives 
them the financial facts of the world; it advises 
and guides them. It is as truly indispensable 
to the business man in his business as to the 
investor in his private funds; and equally so 
to the professional trader. It is always calling 
its readers’ attention to something new and in- 
teresting and profitable. The tyro can under- 
stand it; the veteran learn from it. 


You may know someone who also should be devoting that precious and profitable ONE HOUR 


A WEEK to THE FINANCIAL Wor p. 


SEND US HIS ADDRESS TODAY! 





THE FINANCIAL WORLD 


53 PARK PLACE 


NEW YORK 
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SUBSCRIPTION RATES 


United States and its possessions, Mexico and Cuba, $10.00 a year. 
Canada, $11.00 a year; Foreign Countries, $12.00 a year. 
Entered as second class matter October 22, 1906, at the Post Office at New York, N. Y. 
under the Act of March 3, 1879. Copyright, 1922, by the Guenther Publishing Co. 


IMPORTANT 


When notifying The Financial World of a change in address subscribers should give both the old 
and the new address. This notice should reach us about two weeks before the change is te take effect. 








Sound 


Foreign Investments 


with attractive possibilities 


Kingdom of Norway 
6% Internal Loan of 1921-1931 


Deposit Certificates issued by Guaranty Trust 
Company representing above issue and payable 
at their office both as to principal and interest. 

The high cre“it of Norway prior to the war 
permitted the Government to issue bonds on a 

% % basis. 
| _ Present price to yield about 5.15%, with pos- 
| sible profit on invested principal 32%. 


Valpara‘so-Vina del Mar 
8% Gtd. Highway Imp. Bonds 


A direct municipal obligation of these cities, 
with a combined population of over 0. 

Price $138 per 1,000 pesos, to yield 7.20% 
straight, with possibilities of 70% profit through 
increase 0: pesos to former average normal level. | 


F. J. LISMAN & CO. 


Fstab'ished 1890 














Philadelphia 
61 Broadway leo 
New York \ a | 
Walnut 6250 
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STANDARD OIL 
PRODUCING 
COMPANIES 


Ohio Oil Co. 
South Penn Oil Co. 
Prairie Oil & Gas Co. 


CARL H.PFORZHEIMER & CO 
Dealers in Standard Oil Securities 
25 Broad St. Phones 4860-1-2-3-4 Broad 


























ODD LOTS 


are small lots—but the 
quality and cost are the 
same as in 100 share lots. 


This is an advantage to 

the investor of moderate 

means who wants good listed securities. 
We specialize in Odd Lots 


Ask for explanatory booklet No. F.W. 


GisHoLM & (HAPMAN 


Members New York Stock Exchange 
52 Broadway New York City 























WESTHEIMER & CO. 


Members 
New York Stock Exchange 
Ciacinnati Stock Exchange 
Chicago Board of Trade 
Baltimore Stock Exchange 


Cincinnati, Ohio Baltimore, Md. 




















Advertise in a 
100% _ Field 


“The Financial World was established to diffuse the truth 
about investments, has consistently maintained this attitude, 
and wll continue to do so, confident in its belief that as long 
as it clings to this ideal it can count upon the support of the 
investing public.” 


Such is the policy that was established in 1902— 
and it reveals better than anything we know why 


we occupy so unique a position in the investment 
field. 


With the information given in its columns, authen- 
tic and impartial, its readers learn to depend on it 
for their guidance, and their paying $10.00 a year 
for subscription—with other media to be had for 
a lesser price—is, we believe, further indication of 
their regard for such guidance. — 


Our subscribers renew their subscriptions from 
year to year to the extent of 87%—a class of 
readers every one of which can be looked upon as 
a prospective client. 


With a conservative editorial policy, an unbiased 
staff of writers, highest advertising standards, and 
an ever alert class of subscribers, we know that 
advertising placed in our columns circulates in a 
100% field, and one untouched to a great extent 
by any other medium. 


CAN WE BE OF SERVICE TO YOU? 


he 
FINANCIALWORLD 


53 Park Place New York 
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New Light on Position 


of Rails 


Some of the Mistaken Concepts Answered and Vital Facts Brought Out 


N recent issues of THE FINANCIAL 
J Wortp Mr. THomas Gipson has ably 

discussed the effect of the 10% freight 
rate reduction ordered by the Interstate 
Commerce Commission effective July Ist 
and the possibilities of a strike as a result 
of wage reductions ordered effective the 
same date by the Railroad Labor Board. 


Recent earning reports of the railroads 
indicate that the roads, 
getting close to the 5.75% return on 
property valuation fixed by the recent 
decision of the Interstate Commerce Com- 
mission as a “fair” return on railroad 
property as a whole; some roads are earn- 
re considerably in excess thereof already. 

5.75% return would mean -vearnings for 
of roads at the rate of $1,052,250,000 
yearly on the $18,300,000,000 of valuation 
tentatively allowed by the commission. 


Railroad stocks sold at the highest prices 


as a whole, are. 


for Investors 
By FREDERICK HANSSEN 


the seven most prosperous years in the 
history of the railroads when the average 
return on net capitalization was 5.30%. 
It so happens that the Commission’s val- 
uation basis is about the same as the net 
capitalization of the railroads (duplications 
eliminated) and therefore these @gures 
are fairly comparable. In other words, 
when the actual return was less than that 
allowed by the commission the railroad 
stocks sold at prices 70% 
those now prevailing. 


higher than 


Railroad Insolvency 


Just at this point the reader will doubt- 
less think, “Yes, 
of prosperity, 
years 


that was after seven years 

compared with the 
during which the railroads 
threatened with insolvency.” 


recent 
were 


Let us see just to what extent the rail- 


one billion. dollars. For these three years 
the average net return on the net capitali- 
zation was 5.75%. Now for the next 
thirty-two months these record earnings 
vere used as a basis and the roads were 
guaranteed exactly this same record return 
through Federal control and Government 
guarantee; this takes us to September 1, 
1920. Then sixteen months ensued which 
were really lean for the 
(although industrial companies, as a whole, 
fared much and but 3.25% 
earned on the valuation. Now let us 
analyze just what this record spells for the 
railroads, taken from the standpoint of net 


railroads 


worse ) was 


income over a period of seven years, which 
to the public mind have been pictured as 
the dark American 
when receiverships were barely 
The average return was 5.75% 
for 68 months and 3.25% for 16 months. 


years of railroading 
many 


averted. 





roads were actually threatened with in- The average return therefore, for the ) 
in their history in January, 1906, when solvency during the past few years. Earn- seven years, 1915 to 1921, inclusive, was | 
The Wall Street Journal averages for ings in 1915, 1916 and 1917 were record- 3.27% and is now in the middle of 1922 
twenty railroad stocks crossed $138 per breaking and resulted in the most pros- again approaching the 5.75% mark. In 





share; this compares with averages for 
the same stocks of $81 at the present 
writing. These prices were recorded after 


perous three-year period in the entire his- 
tory of American railroading. The 1916 
net operating income after taxes exceeded 


other words, after seven years of average 
returns almost equal to those of the seven- 
year period which preceded a rise in rail- 
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road stock prices to record high levels, 
we see railroad stocks today selling as low 
as in the panic of 1907 and 20 points lower 
than any other low level in the ten years 
prior to the outbreak of the World War. 


Record of Recent Years 


To demonstrate further how the rail- 
roads have fared in recent years from the 
standpoint of an improving cash and net 
current asset position I will quote from a 
recent issue of THe FrnancrAL Wor tp’s 
Investor’s SERVICE which compiled the 
figures from the annual reports for 1921 
and compared them with 1917—the high 
water mark in cash holdings up to that 
time: 


“Another important factor which is not 
reflected in the indicated earnings is the 
supply of cash and other quick assets. 
The earnings of a road or of the roads as 
a whole may be unsatisfactory, while the 
outlook for future earnings may be very 
good. That is, in fact, the situation at 
present. In such circumstances the exist- 
ence of ample cash resources is a vital 
equation. We have directed attention to 
the very strong cash position of individual 
roads from time to time, but we are now 


able to give some illuminating general 
statistics. An examination has _ recently 


been made of the annual reports which 
have so far been issued and we are now 
able to show where the railroads stand as 
to cash or its equivalent, materials and 
supplies on hand, and net current assets. 
The figures cover 134,737 miles of railroad, 
which is 50 per cent. of the total 
mileage of the United States. 


over 


“For purposes of comparison, the year 
1917 was employed, as the roads were in a 
better cash and asset position in that year 
The 


than at any previous time. results 


were as follows: 


“Cash or its equivalent on hand as of 
December 31, 1921, was $659,094,000, as 
compared with $302,566,000 for the same 
roads at the close of the year, 1917. This 
represents an increase of $356,528,000 or 
118 per cent. 


“Material and supplies on hand as of 





1917, an increase of $115,026,000 or 39 
per cent. 


“Total current assets as of December 31, 
1921, amounted to $1,349,902,000, as com- 
pared with $855,681,000 in 1917, an in- 
crease of $494,221,000 or 57 per cent.” 


Based on this statistical showing of 
earnings, financial condition and market 
position, it appears clear that railroad 
stocks are selling out of line. When in- 
dividual companies are selected for study 
(ten will be analyzed at the conclusion 
of this article) and the effect of the 
Transportation Act of 1920 is applied to 
their possible earnings per share of com- 
mon stock, the hiatus becomes even more 
apparent. 


Trend of Stocks 


Accompanying this article is a chart 
which gives the trend of railroad stock 
prices, industrial stock prices, railroad 
freight rates, return in net capitalization 
and railroad wages. A careful study of 
this chart reveals some very interesting 
results. For instance, railroad freight 
rates are higher today than they have 
been %t any time since 1888, when the 
rate per ton mile was 1.00Ic. 
Evidently we are facing an era of de- 
clining freight rates. But freight rates 
declined steadily from 1888 until 1916 and 
wages advanced steadily during this period, 
yet in 1916, with the lowest freight rate 
and the highest wage rate up to that time, 
the railroad net income broke all records. 
Thus while rates and 
wages were advancing net earnings reached 
their highest total. 


average 


were declining 
Now entering a more 
favorable era, in which rates are declining 
and wages also declining (and materials, 
too) it is logical to expect that net will 
show the same upward trend as in former 
periods. 


This is due to the fact that the railroads 
to a greater extent than any other im- 
portant industry are benefited by the law 
of increasing returns. In other words, 
give them increasing density of traffic and 
they will save an increasing proportion out 
It should be 
borne in mind that a ten per cent. reduc- 


of gross earning increases. 





and 66% above that prevailing in 1916. 
Recent car loading reports indicate that 
without a coal strike volume of traffic 
would have been up to the record propor- 
tions established in 1920 and that even with 
a coal strike the car loadings of other 
freight are very near these record figures. 
Crop reports are uniformly favorable and 
railroad executives make no bones about 
predicting a railroad business for the next 
six months which will tax their facilities 
to the utmost. From the foregoing only 
one conclusion is possible—give the roads 
a large traffic volume and the net income 
will be bound to follow. 


Another interesting feature disclosed by 
the chart, which is worthy of passing com- 
ment in view of the many merger reports 
now current, is the manner in which rail- 
road and industrial stocks acted in the 
years 1901 and 1902. To those with a long 
memory, 1901 will be associated with the 
great trust era. U.S. Steel was launched, 
Amalgamated Copper was boomed and 
many other combinations and “trusts” 
formed the basis for all kinds of rumors 
and reports; then along came the Northern 
Pacific corner when that stock skyrocketed 
to $1,000 a share; U. S. Steel got up to 
$55, but from then on note the trend. The 
average price for the industrials entering 
1901 was $70, the highest price they 
reached was $79 and by the end of 1902 
they were down to $60. In this same time 
the rails averaged $92 at the beginning of 
1901, reached a high of $1291 in 1902 and 
closed the year at $120, while the indus- 
trials closed 1902 at $64. In other words, 
during a merger era the industrials lost 
$6 a share net from the beginning of 1901 
to the close of 1902 and the rails advanced 
$16 a share net, making a difference in 
average prices of $22 a share as the result 
of two years’ market movements. It is 
apparent that the man who carried a line 
GI industrials during this period missed the 
profit opportunity, while the man carrying 
the rails grasped one. 


What then is the reason for the com- 
paratively low present selling prices of the 
rails? The extent to which the psychology 
of the public enters into market prices has 











December 31. 1921, amounted to $407,206,- tion in freight rates still gives the roads a been frequently pointed out in_ the 
000, as compared with $292,180,000 in rate greater than in any year prior to 1921 (Continued on page 20) 
Ten Selected Railroad Stocks 
Earnings Per Share 
| —Net Current Assets— 
Dec. 31, Jan. 30, 1922 Present 
| 1921* 1915 On 6% Gibson- Dividend Record Current Current 
———(000 omitted )—— Return McElroy Rate High Price Yield 
ee gS. eT $59,031 $24,874 $17.01 $9.24 $6.00 1253% 100 6 % 
Atlantic Coast .......+.. 19,224 10,859 13.40 12.23 7.00 170 103 6.8 
0 eae 27,3144 16,537 11.02 4.34 um. 125% 50 s 
ch” ae ee 12,203 5,700 14.75 12.31 4.00 92 66 6.1 
Col. & Southern ........ 71404 987 11.50 5.36 + 684 46 ‘ee 
OS eee 22,094 4,691 19.10 23.20 7.00 18414 105 6.7 
Lehigh Valley .......... 19,581 7,647 8.80 11.13 3.50 86 65 5.4 
Ri gk =e 42,309 25,626 14.12 13.09 5.00 174% 95 5.3 
| Norfolk & Western 35,087 8,993 12.51 14.95 7.00 147% 108 6.4 
Pennsylvania .......... 131,008 37,501 6.00 4.38 2.00 85 42 48 
|  *Paid $3 in 1921. No regular rate announced. +Unpledged U. S. securities included. tDec. 31, 1920. 
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Reported Mexico Approves Plan 


Unofficial Information to the Financial World States Obregon Cabinet Has 
Approved Debt Agreement Reaciicd by Minister de la Huerta 
with Bankers Representing Bondholders 


IGHTEEN hours a day is a long 
stretch for a day’s work. Members 

of American labor unions have tied 

up industries time over the 
To them, an eight hour 
Some of them would 
prefer one with only six hours in it, and 


and again 
question of hours. 
day is long enough. 


with a ten-hours-a day pay. 

There is a man who is making his head- 
quarters on the thirty-first floor of the 
Equitable Life Insurance building down in 
the financial district at 120 Broadway who 
occupies a high office in a neighboring 
Republic. . He has been working eighteen 
hours a day. And every day the ante-room 
of his headquarters is filled with members 
of the press, bankers, representatives of oil 
companies, lieutenants of industry. 

Who is this man? 

He is ADOLPH DE LA Huerta, Minister of 
Finance, a member of the cabinet of Presi- 
dent OxpreEcon, the soldier leader of Mexico. 

Just before sitting down to write this 
sketch, I learned from an unofficial source 
that President OprEGoN and hes cabinet had 
met and approved the pact which is to end 
the uncertainty that has obtained for many 
months regarding the resumption of inter- 
est payments on the debt of Mexico. 

Some people in Wall Street have pro- 
fessed to be rather cynical about the 
Mexican debt situation. But behind the 
doors in places that count there is the ut- 
most confidence. 

While 1 was waiting in the ante room of 
Minister DE LA Huerta, JAMES SPEYER, the 
head of the banking house bearing his 
name, walked out from a short conference. 
He was not inclined to be communicative. 
But I And, 
when I asked him whether or not there 
had been anything definite about the Gov- 
ernment of Mexico having set the seal of 


noted that he was smiling. 


approval upon the plan as arranged and 


agreed to by Mr. pE LA Huerta, he sig- 
nified that his information was unofficial, 
but confident. 


Business Man and Diplomat 

“Tt is said that the Finance Minister is a 
rare combination of diplomat and _ level- 
headed business man,’ I offered to Mr. 
SPEYER, as a leading question, hoping to 
draw him out. 

The banker did not hesitate to agree. 
De LA HueErtA, or, as the newspapers in 
Mexico City speak of him, Don ApboLpHo, 
must be something of a diplomat and very 


much of a business man, else he could not 


have concluded his agreement with the 
international bankers as he did. He 
matched wits with an aggregation of 


shrewdnness and craftmanship, if world 


July 1, 1922 


By THE LOOKER ON 


leaders in finance can be so described. And 
At the 
the round table at which the discussions 
were held, Don ApoL_pHo might have been 
excused had he felt like a stranger in a 
strange land. 


ne was unaided in his conferences. 


3ut, judging by what those 
who sat with him have admitted, he won 
respect because of his poise and his ability. 


The Mexican Chamber of Commerce has 
issued a statement giving unqualified ap- 




















ADOLPHO DE LA HUERTA 


“I am grateful for the interest 
which the important Financial 
World is taking in my country 
and in its problems. I will have 
a message for its readers soon, in 
which I will be able to speak 
plainly, more so than conditions 
will permit me to speak at this 
time.”"—Adolpho de la Huerta, 
Minister of Finance. 


—— — 





proval to Minister p—E LA Huerta. It is 
claimed that the very fact that the bankers 
signed an agreement with him indicates 
that he was able to satisfy them as to the 
good intent of his country, as to Mexico’s 
ability to pay, and as to the general 
reliability of the Mexican Government. 
When one considers that the payment of 
interest on the debt of Mexico has been in 
default for about eight years, that speaks 
well for Don ApoLPHo. 

Payment on the debt will amount to 
about $15,000,000 a year, and this amount 
will be raised without adding taxes on the 
people or cutting into the regular resources 
of the Government. The tax on the export 
of oil, which is expected to realize at least 
$12,000,000 annually, will be devoted to this 
purpose and the difference made up by a 
surcharge on gross railway receipts. 


In regard to the agreement as to the 
railroads, according to a prominent visiting 
Mexican banker “Another victory of Mr. 
DE LA Huerta’s diplomacy and ability is 
the fact the the bondholders have waived 
the right to take the roads.” 


Friday, I had a few moments conversa- 
tion with Don AnoLpuHo, 
medium of an interpreter. There are men 
who hold one’s interest, hard. He is that 
type. Since boyhood, one might say, he 
has been active in banking and business. 
A number of years ago, he entered upon 
the avenue of politics; not by the approach 
chosen by so many of his fellow-country- 
men, but as a hard-headed business man 
would approach politics. 


through the 


For some time 
he was Governor of the State of Sonora, 
not a tranquil state by the way, in the old 
days of pre-Obregon disruptions. In fact 
he still is Governor, although occupying the 
most exacting position of financial advisor, 
and sponsor, for his government. 

An attache of his staff rémarked that 
the man who has upon his shoulders the 
responsibility for shaping the future for 
Mexico financially must be a brave man as 
well as a sagacious one. Don ApDOoLPHO 
therefore has impressed the people who are 
working with him, as well as the bankers 
with whom he has been in consultation for 
the past fortnight. 

I asked the Minister if he would not 
give to the readers of THe FINANCIAL 
Wokr_p a direct statement of his hopes and 
aims, and a word picture of Mexico and 
the situation as he sees it. He _ has 
promised it and, had it not been for extra 
sessions with representatives of important 
oil companies in the past few days, his 
statement would have been 
presentation in this issue. 


ready for 
I hope to be 
able to present it for readers in the forth- 
coming issue of THE FINANCIAL Wor~p. 
Don ApoLpHo did, however, say that he 
was grateful for the position that has 
been taken by this magazine and for its 
editorial policy regarding Mexico. 


A Punctilious Man 

He is a young man and, as has been 
stated, he is serious minded and a worker. 
One does not get past the door of his 
private room in the Equitable Building by 
being friendly with an attache, or by means 
of any “pull.” 

The Mexican Minister of Finance is 
punctilious. He is matter of fact, not- 
withstanding that he is a diplomat. He 
takes his position seriously and he is as 
methodical as any conservative New York 
banker possibly could be. One can talk 
with him provided one has an appointment, 
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and the appointment can be had provided 
there is good and sufficient reason for it, 
and provided nothing else interferes. 


I have seen important representatives of 
large American oil interests enter and come 
The handshaking that 
terminates each interview has the appear- 


out of his sanctum. 
ance of sincerity, and not of mere formal- 
ity that means nothing. 

Speaking of oil. Things are not going 


as smoothly in connection with the oil 
situation as the American interests would 
The block is 
known as Article 27 of the Mexican Con- 
the Govern- 


Per- 


wish. stumbling what is 


stitution, which reserves to 


ment all right to petroleum property. 
haps the fullest development of Mexico’s 





oil resources may have to wait awhile. 
In fact I was informed by a reliable source 
that there is a chance that the oil negotia- 
tions will fail because of that unfortunate 
Constitutional clause. 


There remains the possibility that the 
Congress of Mexico may do something to 
remove the stumbling block. The present 
Government is anxious to clear the way to 
the fullest development of her resources 
and to the establishment of her government 
and people on a sound economic footing. 

It would be interesting were one able to 
speak the mind of the stockholders of the 
companies interested jn Mexico at present. 
It would be interesting to know how they 
might feel about spending more capital in 


Cosden Oil Is One of the Important Independent Companies to Attract 
Wide Interest by the Character of Its Progress and the Unusual Strength 


of Its Financial Position. 


This Interesting Series Which Concludes Next 


Week Will Bring Out the Vital Points. 


A Study of Cosden Oil: Part I 


Beginning a Two Chapter Analysis of An Interesting Unit in the Oil 
Industry Which Has Been Making Rapid Strides 


-N the development of petroleum pro- 
] ducing eompanies there comes a stage 
where it is found to be more profitable 
to manufacture gasoline and other products 
from the crude oil than merely to dispose 
of the crude production at the wells to the 
highest bidder. This is an important step. 
It gives the company control of its pro- 
duction and independence from constantly 
changing conditions in the industry. 

But the refining stage brings with it a 
number of new problems, the greatest of 
which is to find a market for the refined 
products, and of almost the same import, 
is the problem of securing a stable produc- 
tion in sufficient amount to keep the refin- 
ing properties working at capacity. 

Cospen & Company, of Oklahoma, was 
The com- 
pany was the owner’ of valuable oil leases 
in the mid-continent field. More than the 
usual degree of good fortune was enjoyed 
by the company in its earlier drilling cam- 
paigns and its acreage of undeveloped and 
proven fields grew steadily larger. 


organized in November 1913. 


Owns Refining Mediums 


After several years of successful pro- 
duction the management decided to acquire 
its own refining mediums. With this end 
of the business the operations expanded 
farther and farther till a complete unit 
of properties were owned by the company 
which enabled it to develop new fields, to 
tap and pipe the crude to the refineries and 
tc manufacture gasoline and by products. 

In 1917 the various units of the com- 
pany’s properties represented a physical 
basis for the organization of a more efh- 
cient administration. It was to accomplish 
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By ROBERT LEWIS ATWELL 


a single economic unit to produce and 
refine petroleum and to administer the 
activities of the various units along the 
most efficient lines that the present cor- 
oration, Cosp—EN & Company of Delaware, 
vas organized. 


The securities of the parent company 
were offered in exchange for similar secur- 
ities of Cosp—en & Co. of Oklahoma and 
CospeEN Or & Gas Company. The cap- 
italization of the holding company con- 
sisted of an authorized issue of $6,998,000 
shares of 7% cumulative preferred stock of 
$100 par value. The entire authorization is 
now outstanding. The authorized amount 
of common stock (of no par value) is 
1,400,000 shares of which 1,003,910 are out- 
standing. The outstanding funded debt 
amounts to a little more than $7,000,000 of 
which the greater amount is in convertible 
sinking fund bonds, due 1932. 


The basis of exchange between the secur- 
ities of Cosp—eN & Co., of Oklahoma, Cos- 
DEN Oit & Gas Co., and Cospen & Com- 
pany, of Delaware, was par for par for 
common and preferred stock and unit for 
unit of bonds. In taking over these com- 
panies, the holding company also acquired 
the property of J. S. Cospen & Co., Col- 
onial Refining Company and the South- 
western Refining Company which operated 
oil refineries at West Tulsa, Cushing and 
Bigheart, Oklahoma. The latter properties 
are not operated by Cosp—EN & Company at 
the present time, the Cushing refinery hav- 
ing been sold during the latter part of 1917 
and the Bigheart property leased to another 
company. 


The West Tulsa refinery, however, 





Mexico for development with that Consti- 
tutional Clause hanging over all. 


There remains the chance, perhaps re- 
mote, and possibly quite substantial, that 
the way will be cleared. A former repre- 
sentative of the Government of Mexico is 
on his way to New York. It is reported 
that he instructions from 
President Obregon. If he does, these 
may alter the whole face of the oil situation 
in Mexico. 


bears special 


In the meantime, there is too 
much of uncertainty to justify definite 
opinion. There certainly is too much un- 
certainty for investors who are interested 
It will 
be wisest to suspend judgment and to wait 
further developments. 


to obtain basis for real judgment. 


which is owned and operated by CospEN 
& Company, is one of the largest, most 
complete and most modern in the mid- 
continent district. It has a daily capacity 
of 30,000 barrels of crude oil and covers 
an area of more than 750 acres owned in 
fee by the company. The tank farms sur- 
rounding the refinery have a capacity of 
slightly less than 2,500,000 barrels and con- 
sist of 371 steel tanks. 


As Cospen & Company does not market 
its output the loading and _ trackage 
facilities are an important factor in the 
property account. These facilities consist 
of 2,053 tank cars which the company owns 
and operates. The refinery is served by 
both the St. Louis-San Francisco Railroad 
and the Midland Valley road. 


Pipe Line Service 
Through the subsidiary, Cospen & Com- 
pany of Oklahoma, the holding company 
owns the Glen Pool Pipe Line Company 
and the Cosp—en Pipe Line Company. The 
pipe lines of the latter company consist 
of 245 miles of trunk lines, most of which 
is in six-inch pipe, and an extensive system 
of gathering lines and pumping stations. 
Service through these lines extends into 
the Osage fields and other important dis- 

tricts of the mid-continent field. 


The refinery, tank farms, producing 
acreage and pipe line system of the Okla- 
homa company represents an investment 
of over $17,000,000. In addition to these 
properties Cospen & Company, of Dela- 
ware, owns a majority interest in the 
Kay & Kiowa Oil Company and a third 
interest in valuable oil leases in Kay, Noble 
and Garfield Counties, Oklahoma assigned 
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under a trust deed in 1917, through the 
Cosp—en Or & Gas Company. This sub- 
sidiary also owns about 22,000 acres of 
producing leases and. 292,000 acres of un- 
developed property, as well as four casing- 
head gasoline plants in the Cushing and 
Garber fields. 


Cosp—EN & Company owns or controls 
about 3,750 acres of gas producing prop- 
erties, about 16,700 acres in oil producing 
properties, and almost 300,000 acres of un- 
developed lands which appear to have 
promise for future exploitation on a 
profitable basis. Its properties are located 
in or near producing areas in nine different 
states. Last month when a new 2,400 bar- 
rel well was brought in in the Beggs Pool, 
Oklahoma, the company stated that pro- 
duction was running at a daily average of 
14,000 barrels. 


Production Will Increase 


It is reasonable to anticipate that the 
production of the company will increase 
on a conservative and stable basis for the 
future as it has in the past. However, 
production is not the only side of the 
petroleum industry which investors are 
considering at the present time. With a 
huge surplus of oil on hand in the United 
States, and with daily production keeping 
up with or going ahead of consumption, 
the market for oil companies is as impor- 
tant as production of the crude. 


It will be recalled that only one year 
ago the market problem was so unsur- 
mountable a one that operators in the mid- 
continent field found that they Were mak- 
ing more money by leaving the oil in the 
ground than they were in bringing it to 
the surface. 


In view of this situation it is interesting 
to note that Cosp—EN & Company has 
secured contracts for a substantial amount 
of its production on a profitable basis. 


Notable among these contracts was the 
one renewed last year with the Standard 
Oil Company of Indiana which calls for 
delivery of 120,000,000 gallons of gasoline 
and kerosene during the current year on a 
basis of Chicago tank-wagon prices. In 
the event that the price of gasoline ad- 
vances (and it has gone up considerably 
‘ within the past few months) the company’s 
earnings will be proportionately improved. 


Position Protected 


Another contract with the Standard Oil 


Company of Louisiana will protect the 
company’s position against a reduction in 
gasoline prices (which is intimated at this 
time by impartial observers of the petro- 
leum industry). This contract calls for 
5,000,000 gallons of navy test gasoline at 
a price which is reported to be around 16 
cents a gallon, and disregarding entirely 
any unfavorable price movements for gaso- 
line. 


The company appears to be sufficiently 
entrenched in the industry to carry out to 
a happy finish the absorption of the At- 
lantic Petroleum Company and a smaller 

(Concluded on page 29) 
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A Substantial Rail Property 


Wall Street has been talking about a report that recently gained circulation 
linking the Buffalo, Rochester & Pittsburgh, the Clover Leaf, Western Maryland, 
and Wheeling & Lake Erie, as units in a proposed consolidation. The president of 
the first named road early in the week was quoted as having confirmed the re- 
ports, but later emphatic denial was made that any such confirmation had been 
given. With the exception of some activity in the preferred shares of the Clover 
Leaf, there was little activity in the other shares this week. The Street was in- 
clined to be puzzled because the Nickel Plate was left out of the discussion of 
merger possibilities. In the meantime, a study of B. R. & P. will be interesting, 
and the facts of value should the talked of merger eventually become a reality. 


By MATHEW L. WOOD 


ASED on earnings during the first 
B four months of the current year 

and allowing for seasonal changes, 
the BurraALo, RocHEsTER & PITTSBURGH 
should be able to earn in 1922 close to 13% 
for its common stock, and nearly 29% for 
its preferred shares. If the road does 
manage to show such an earning power, it 
will have earned a net equal to 5.15% on 
estimated property value of $71,000,000. 
The total capitalization of the company is’ 
$50,181,800, including funded debt and pre- 
ferred and common stocks outstanding. 


But the road may not be able to come 
up to that standard this year, because of 
the intervention of the coal strike. The 
B. R. & P. primarily is a coaler, bituminous 
coal being its largest single item of traffic. 
And, as freight traffic makes up close to 
90% of its transportation revenues, the 
coal situation is momentous. 


For years the best investment authorities 
have looked upon Burrato, Rocnester & 
PITTSBURGH as one of the most substan- 
tial of the smaller railroad propertiés in 
the country. The lines of the company run 
from Pittsburgh, the heart of the steel in- 
dustry, to Buffalo. A branch from the lat- 
ter city connects the road with Lake On- 
tario via Rochester. Branches from Pitts- 
burgh tap various important coal fields and 
several prosperous manufacturing cities. 


The dividend record of the B., R. & P. 
has been a consistent one since 1901. Be- 
fore that time, dividends for the senior 


shares were inclined to fluctuate. The reg- 
ular 6% rate has been paid on the pre- 
ferred since 1901, and, beginning in 1902, 
amounts ranging from 4% to 6% have 
been paid on the junior shares. The cur- 
rent rate for the latter is 6%. 


The common stock is selling currently 
at about a price to yield better than 9%, 
which, despite the comparative inactivity 
of the shares, presents a favorable oppor- 
tunity for investment. If the market is 
being shaped for a real bull movement in 
rails later on, the stock should come in for 
recognition. The chances for obtaining a 
substantial profit from the common, if pur- 
chased at prevailing quotations, seem to 
be entirely excellent. 


Character of Traffic 


There is an out about this property de- 
spite its substantial record. That is the 
decidedly “lop-sided” character of its traffic. 
A well diversified traffic obviously is a 
boon to any railroad, because when general 
business has been dull, a revival in any 
particular line would bring some material 
benefits. In the case of B., R. & P. the 
dependence is upon bituminous coal, and 
anything which operates to lessen the vol- 
ume of that class of freight is bound to 
have a restraining effect upon the com- 
pany’s earning power.. The records for 
last year were illuminating, showing a de- 
cided falling off in earnings when the steel 

(Concluded on page 28) 














Statistic Summary 


Gross Net 
Year on rev. Income 
1920 $21,733,723 + $201,518 
1919 13,955,592 + 3,105,837 
1918 18,479,658 + 1,070,281 
1917 14,975,000 1,739,820 
1916 12,761,755 2,129,539 
1916* 11,971,019 1,904,137 
1915* 9,479,935 912,719 
1914* 10,709,835 1,354,784 
1913* 10.947,246 2,126,994 
1912* 9,548,368 1,770,895 





*Years ended June 30. 
+Deficit. 





of B. R. & P. Ry. | 

Pref. Com. 

Times stock stock Surplus 

int. % % for 

earned earned earned Year 

0.88 <2 26 hie $981,518 | 

3,885,837 | 

aise mee ots 1,085,281 
2.20 10.54 10.54 749,820 
2.53 12.90 12.90 1,244,539 
2.39 11.90 11.90 1,184,137 
1.63 6.00 5.26 132,719 
2.03 8.21 8.21 364,784 
2.69 12.89 12.89 1,136,994 
2.47 10.73 10.73 885,895 
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UGGENHEIM management has 
won out the second time, thus 
vindicating rather conclusively the 


sort of methods which men like SENATOR 
Simon GUGGENHEIM make use of to build 
and conserve a big enterprise for the peo- 
their in- 


vesting their money in it. 


ple who express confidence by 


THe SAUNTERER has no personal quarrel 
Mr. led the in- 
surgents in attempts to 


with KARL ErLers, who 
two unsuccessful 
from control 
AMERICAN SMELT 


But a word or two of 


turn out the GUGGENHEIMS 
of the management of 
ING & REFINING 
friendly suggestion to others who some day 
may be like-minded in connection with some 


cther enterprise may not be amiss. 


As THE SAUNTERER understands it, Mr. 
AMERICAN SMELTING as 
an official of high rank because he was the 
of the the 
units which the GUGGENHEIMs brought to- 


EILERS came with 


son owner of one of original 


gether in forming the present corporation. 
He also knew something about the mining 
and smelting game. 


Again, as THE SAUNTERER understands 
the situation, Mr. Eiers did not follow 
along lines calculated to make for the 


harmony and cooperation which the Guc- 
GENHEIMS considered necessary to the suc- 
cessful conduct of the company’s affairs. 
differences, 


Mr. 


found himself in the role of a critic 


There followed occasional 


which resulted in making a breach. 
EILERS 
on the outside, instead of a somewhat in- 
Ergo, 
the 


the 


harmonious element on the inside. 
or as a perhaps unrelated corollary, 
ousting of 


E1Lers campaign for the 


GUGGENHEIMS. 

Now, 
and after a thorough inquiry into the rec- 
ord of the the latter 
been vindicated by having had placed in 


after two unsuccessful attempts, 


GUGGENHEIMS, have 
their hands, for use at this week’s annual 


meeting, a majority of proxies for the 
election of a board of directors. 


x * x 
HE 


the meeting in 


management voted its proxies at 
City for five 
new directors any one of whom should in- 
spire security owners who supported the 


Jersey 


managers with confidence. 

The list of new members of the board is 
BUCKELEY WELLS, 
mine operator in Colorado who knows the 


headed by who is a 
mining game and also commands respect 
of the mining world. 

The next name is one the very mention 
the 
sound judgment of the GuGGENHEIMS. It 
GrorGE W. GoETHALS. 


of which should be convincing of 


is GEN. 


GoETHALS, it is almost superfluous to 


(Concluded on page 27) 
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EN thousand kegs of nails will be 
required to nail up for shipment 
this year’s fruit crop of the State 
of Washington, 


according to an estimate 
that has been made by an authority who 


has just returned from the West. 


That is interesting. Railroads 
serving the State of Washington should be 
interested in the prospect. 


very 


They will have 
fruit growers. 
revenues 


to carry the nails to the 
And then there will be 
transportation of the fruit 


from 
to the markets. 


CoLorapo Furi & Iron also should be 
interested. The company has a big pro- 


duction in nails. 





(Winsor McCay in N. Y¥ 
The 


. American) 

Vultures of Wall Street 
Montana has not had much of a crop 

for three or four years. 

te be 


But 1922 promises 
different. According to estimate, 
this year’s crop will be a bumper one, and 
the prices for farm products have stiffened 
materially. 


\ prominent railroad official says that 
Montana will ship grain in large volume 
this year, that the 


than they have for 


and farmers will buy 
more freely 


three 


the past 
That means that the 
state 


two or years. 

the collect 
and coming. Last year, 
and the year before, they did little collect- 
ing either way. 


cc eRE 


men in 


carriers serving will 


revenues going 


* * * 


will be a decided shortage of 

the steel industry this fall, 
according to a report received this week 
from an investigator who lives in the heart 
of the big steel industry and knows how 
te read signs and where to get authentic 
information. 


In Wheeling, 
mills last 


closed down. 


West Virginia, 
were 


steel 
part 
Now everything is humming, 
with production growing steadily. 


the 


year for the most 
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“A few months ago there were several 
steel companies that were ready to pool 
their plants with each other and enter into 
a consolidation to save many from going 
cut altogether,” says our informant. “But 
business is so much better now that it is 
not surprising that the much talked about 
merger of independents has died down 
considerably, and the prospective con- 
solidations have lost something of their 
impressiveness.” 


Just now there is a slight lull in the steel 
business. That is not surprising. The 
same thing occurs in the summer of every 


The steel industry, is Su 


year. however, 
fundamental, that it is important to look 
ahead. 


Improvement in production and sales in 
the industry in the first half of the current 
year, despite the strike among coal miners, 
was such as to surprise even the most 
sanguine who had _ anticipated larger 
activity, but fell short in their estimates 
of the volume of improvement. 


Building activities throughout the 
country are on an enormous scale. Those 
activities cannot but help the steel industry, 


directly and indirectly. 


One of the biggest producers of enamel 
ware for household purposes—the National 
Enameling and Stamping Company—re- 
ports greatly stimulated business. Other 
industries report corresponding gains. 


Labor shortage already is restricting 
operations in the Mahoning Valley steel 
activities, production being on a 95% basis. 


* * * 


Labor Outlook 


N all probability, the country’s labor 
troubles will be out of the way, and 
industry generally will be functioning 


smoothly, within the next sixty or ninéty 


days. 


At this writing the industries that are 
not producing at or near the normal scale 
of output are in the minority. The lifting 
of labor troubles will swing industry, as a 
whole, into normal, and then the wave of 
prosperous conditions will have nothing to 
stem it. 


Profits in few instances are what can be 
considered as highly satisfactory. They 
at least are not on a scale calculated to 
produce great enthusiasm. Still the 
efficiency of labor has increased, materially, 
and the deflation period has taught man- 
agements that economical operation is the 
one road to a larger margin of profit, at 
least until such time as production is on a 


(Concluded on page 27) 
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William Rockefeller 
Inscrutable Master of Millions 


His Entrance Into the Arena of Finance and Industry 
His Exit Was Marked 
With the Same Simplicity Which Filled His Life 

By E. MARSHALL YOUNG 


Associate Editor, The Financial World 


Was Without Ostentation. 


HE personal quality of WHuILLIAM 
ROCKEFELLER always was a strong 
asset of the STanpARD Ort Com- 


pany,” wrote Ipa TArBELL, in her history 
of the world’s greatest oil corporation. 


The name of the late WuILLIAM 
ROCKEFELLER was not so widely’ known 
among the rank and file of the nation as 
was that of his brother, JoHN D. RockeE- 
FELLER. There are no intimate pictures of 
him swinging on a golf ball; few inter- 
views given to the press. His active 
career was free from ostentation and ob- 
trusiveness as his daily contact, even with 
his associates, was marked by a peculiar 
reticence. 


At the time of his death, he was a di- 
rector and heavy stockholder in a number 
of banks, railroads, and manufacturing cor- 
porations. During his lifetime, he ac- 
cumulated an immense fortune. Just how 
much, few really know. 


. 


It has been estimated that his wealth 
totaled somewhere between $150,000,000 
and $200,000,000. Not even those most 
closely associated with him in his many 
interests, are in a position to throw any 
light upon the subject. 


WILLIAM ROCKEFELLER was an inscrut- 
able master of millions. A born merchant 
and organizer, he conceived and made pos- 
sible the great SraANpARD Ot organization. 
To him has been given credit for having 
provided the germ which grew into the 
memorable AMALGAMATED CopPpER Com- 
pany that was floated as the nucleus of a 
great combine that ultimately was to dom- 
inate the copper industry. What happened 
as a result of that effort, has provided sub- 
ject matter for writings that, for a time, 
created a furor throughout the country. 


William the Inscrutable 


There has been more or less mystery 
about the life of the late magnate. I have 
called him inscrutable. He was averse to 
publicity, although he at all times main- 
tained a jovial front when an attempt was 
made to peer behind the wall of reserve 
with which he surrounded himself. He had 
no confidences to disburse. There was no 
one close enough to him throughout his ac- 
tive life to be called his fidus Achates. 
There apparently was no friend to whom 
he saw fit to communicate definite infor- 
mation regarding the full extent of his 
many holdings and interests. 
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Yet is is possible to state 
that no financial or indus- 
trial leader who has played 
a prominent role in the 
drama of American prog- 
ress has succeeded in leav- 
ing so indelible an impres- 
sion upon the financial and 
industrial life of the nation. 


The history of the finan- 
cial markets, of the building 
of railroads and _ industrial 
enterprises, and the erection 
of powerful financial institu- 
tions, is replete with high- 
lights, with shadows, and 
with pages which chronicle 
the darker side of manipula- 
tions and the ramifications 
of “haute finance.” 

Long before the great 
world war made _ familiar 
the art of camouflage, Wall 
Street and its environs daily 
provided laboratories for the 
inventions of financial cam- 
oufleurs. 


When WILLIAM’ ROCKE- 
FELLER’S brain conceived the 
plan that gave birth to 
the AMALGAMATED COPPER 
Company, there was no in- 
tent to foist upon the invest- 
ing public a thing that was 
camouflaged as something 
that it was not. While the 
great combination was en- 
deavoring to carry out its 
plans for dominance of the copper indus- 
try, those who cared to learn, were able to 
grasp the big intent. And they bought be- 
cause they believed that the men who had 
been able to create and build the STANDARD 
Om Company would succeed with their 
red metal venture. 


@©N. ¥. 


I often have heard men express wonder 
that WILLIAM ROCKEFELLER was unable to, 
or failed of, building a fortune equal to 
that of his brother of Pocantico Hills. 
Perhaps the reason lies in the fact that, 
throughout his life, WiL1am declined to 
be identified with purely speculative en- 
terprises. 


I am told that Percy A. ROCKEFELLER, 
son of WILLIAM, combines, along with the 
energy and genius of his father, the astute 
and daring speculative propensities which 
helped his uncle Joun D. to swell his early 
fortune to such gigantic proportions. 





Times. 


of American industry. 
page of capable and industrious endeavor. 


WILLIAM ROCKEFELLER 
The late financier was one of the builders 


His death closes a 





Some have remarked that there is 
danger that the exploits of the daring 
Percy A. ROCKEFELLER are apt to bring 
trouble to him. Others aver that he is 
cestined to become an even wealthier man 
than Joun D. 

I am no prophet, but I will venture into 
the prophet’s realm just far enough to 
voice confidence that, if Percy A. proves 
himself to be a true son of his father, he 
will know the danger signs, and also will 
have the resourcefulness which will enable 
him to avoid the shoals. 

I recall the words of the late WILLIAM 
H. VANDERILT, who, in the course of a 
Congressional investigation, asserted that, 
come what may, the RocKEFELLERS could 
not be held down. 

There is a banking institution with which 
the late WILLIAM ROCKEFELLER was asso- 
ciated in an intimate way. That institution 
(Concluded on page 26) 
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IN THE 
Railroad Field 


By 


Warren Lorimer 




















7 HEN this issue leaves the press, 
W the nation will face a critical 
show-down between 
railroad management and _ employees. 
There is a wide spread confidence being 
expressed that whatever developments take 
place, a serious railroad strike will not 
materialize. That remains to be seen. 


moment of 


The current week began with considera- 
ble activity in the railroad stocks, which 
steadily gained momentum. Those who 
believed that the strike was not going to be 
serious bought rather heavily, compara- 
tively speaking. The market for almost a 
fortnight has been announcing by its action 
that no railroad strike will come. 


One of the strong spots in the railroad 
list was Great NorTHERN, and there was 
also a considerable volume of buying of 
SouTHERN Paciric and Union PaciIFIc, 
with New York CENTRAL again coming 
into the lime light with a substantial lead 
over its closing in the previous week. 


Considerable interest was evidenced in 
the railroad consolidation situation in its 
letest phases, but as this is being given 
special attention elsewhere in the current 
issue, it will be given but passing mention 
There were marked gains also for 
LouisviLLeE & NASHVILLE and Norrotk & 
WESTERN. 


here. 


* * * 


Mention has been made in these columns 
of the decidedly improved position of some 
Reports of traffic 


conditions in Western States, received this 


of the Western carriers. 


week, bear out those confident statements. 
On June 17 there were increases as high 
as 150% in traffic as compared with the 
Ship- 
2% more to 


same period in the preceding year. 
ments of grain varied from 
Coal from 68% 
Miscellaneous 
more to 12% more, and general merchan- 
dise from 31% more to 3% more. It will 
be observed that in this showing there is 


more to 77% 
freight 


34% less. 


less. from 25% 


miscellaneous and 
general merchandise freights, which would 
indicate a progressive movement in general 
business and in purchases by agricultural 
communities. The improvement in mis- 
cellaneous freight was found on every 
hand. For St. Paut it was 25%; Rock 
IsLAND, 12%; BuRLINGTON, 31%; ILLINOIS 
CENTRAL, 3%; and Cnuicaco, NortH- 
WESTERN, 2%. 


a marked increase in 


* * * 


Strike Cuts Earnings. 


Monthly railway reports for May of 
this year, which are now coming to hand, 
reflect the effect of the coal strike on the 
profits of the carriers. 

(Concluded on page 25) 
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B. & O. Dividend Prospects 


Because of the fact that Baltimore & Ohio’s bonds will not be legal as in- 
vestments for New York savings banks unless a dividend of $4 a share on the 
common stock is declared this year the earnings of the company are being watched 


very closely. 


With June partly estimated it was announced, after the directors 


had declared the regular dividend on the preferred stock, that earnings for the 
first half of 1922 were equal to $2.11 a share on the common as a result of a net 
earning increase im this period of about $5,000,000 over the previous year. 


HAT makes the showing of 

\ \ BattiMorE & Quo rather re- 

markable is the fact that since 
April 1 (the beginning of the coal strike) 
the company loaded 50,140 cars of coal 
less than in 1921, but its total car loadings 
and receipts from connections increased 
41,533 cars during this period. 

Had there been no strike B. & O. would 
have handled a business since April Ist 
about 20% greater than in the same period 
of 1921 instead of but 9% greater. On the 
expense side it is very apparent that the in- 
creased net earning showing has not been 
made by skimping maintenance. It should 
be borne in mind that last August the first 
of the wage reductions became effective 
and thus reduced maintenance costs in the 
first months of 1922 as compared with the 
same months of 1921. 

Yet, despite this reduction in labor and 
the reductions in material, the road has 
increased its expenditures for maintenance 
by several million dollars while transporta- 
tion expenses reduced more than 
$5,000,000. The first part of 1921 main- 
tenance expenses were 70% of transporta- 
tion expenses; thus far in 1922 they are 
above 80%. In other words the road is 
spending proportionately much more for 


were 


maintenance and it is in these items that 
sharp reductions can be made during peri- 
ods of heavy traffic and the net corre- 
spondingly increased. 


When it is considered that B. & O. has 
some $150,000,000 of bonds maturing be- 
tween now and 1925 the advantage of hav- 
ing its bonds legal for saving bank invest- 
ment becomes apparent. It is likely that 
enough could be saved in its financing by 
having the stock on a dividend basis to 
take care of the dividends paid. 


We are advised that the companys’ re- 
port for 1921 will not be ready until Fall; 
this makes it impossible to state the com- 
pany’s present cash position, but in 1920 
net working capital reached $27,000,000, the 
greatest in the history of the company with 
some $87,000,000 still due from the govern- 
ment. Of course this was offset by ac- 
counts owing the government, but these 
were for capital account largely and can 
be financed by bond issues if the com- 
pany desires. 


From the foregoing it appears that there 
is a strong probability that B. & O. will 
go on a dividend basis and the recent ac- 
tion of the stock appears to bear out this 
eventuality. 


An Attractive Equipment Stock 


The annual report of the American Car & Foundry Co. for the year ending 
April 30, 1922, reveals a further improvement in that company’s remarkable cash 
position. U. S. securities, cash and investments in other companies total $31,123,000, 
which is in excess of the entire issue of preferred stock, and compares with 


22,475,000 for these items a year ago. 


This improvement was brought about by 


a further reduction in inventories and collection of accounts and notes receivable. 


HE company was not compelled to 
dip into its reserve of $10,800,000 
covering three years’ dividends at 
the rate of $12 a share yearly on the com- 
mon stock as earnings were in excess of 
common and preferred dividend require- 
ments by $883,319, which was added to 
surplus. While profits were less than in 
any year since 1916, still, considering the 
nature of general business conditions 
during the period covered by the annual 
report, the showing must be regarded as 
a very gratifying one. Earnings per 
share of common stock were $14.94 in 1922 
compared with $28.52 the previous year 
and a war time high of $39.24 in 1919. 


President Woopin states: “The Com- 
pany closed its year with an inventory of 
less than $10,000,000 (compared with $14,- 
000,000 the previous year) and with a vol- 
ume of new business on its books substan- 
tially in excess of that with which the year 


began.” He states that the equipment 
market in the main has been a “buyer’s 
market” and the railroads have been able 
to get their requirements at prices which 
reduced the margin of profit but that they 
are lacking in necessary facilities for the 
proper handling of traffic when industry 
and commerce return to normal. 

In view of the likelihood of a large rail- 
road business in fall it is possible that 
the equipment market will be more favor- 
able to the seller and thus give such com- 
panies as American Car & Foundry are 
larger margin of profit and a greater vol- 
ume of business. ° 

In view of the Company’s strong financial 
condition, with reserves set aside for three 
years’ dividends at the rate of $12 a share 
yearly on the common stock, and the im- 
proving outlook for better earnings the 
common stock must be given the rating of 
a high grade business man’s investment. 
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Outlook for Cane Sugar Bright 


The caption “Outlook for cane sugar bright” is used in a comparative sense, 
bringing out the contrast between the cane and the beet sugar situations, and, nat- 
urally, between the companies in each case. Politics may wtervene in a manner 
that will serve to alter the situation somewhat, and perhaps in favor of the beet 
sugar industry. But it would require such intervention to have any material effect 
upon the relative positions. The Sugar stocks have had considerable appreciation, 
and any further purchases of securities should be upon recessions of fair margin. 


FTER the disastrous experiences 
A which many investors, as well as 

merchants, have had in the past 
two years, the sugar industry perhaps 
offers few allurements. Nevertheless, bar- 
ring action on the part of Congress with 
respect to tariffs, the outlook for the cane 
producers is bright; considerably brighter 
than is that for the beet sugar industry. 


Production Costs Up 


There has been a considerable rise in 
the prices for beets, and labor is higher 
priced than in the Cuban cane fields. In 
other words, the costs of production for 
the producers of beet sugar, are much 
higher in proportion than are those of the 
producers of cane sugar, which means that 
the latter have the advantage under pres- 


Rubber Stocks Stage Come-Back 


ent conditions from the standpoint of mar- 
gin of profit. 


The leading beet sugar companies last 
year sustained a loss in production and, 
in the previous year, made a profit of only 
.60c per pound. The representative cane 
company of Cuba last year recorded a 
profit per pound of 0.498c per pound, as 
compared with a profit of 3.103c per pound 
in the previous year. 


Those figures give some indication of 
what an increase in production costs on 
the one hand, and a decrease on the other, 
will mean to the companies this year, par- 
ticularly in view of the great increase that 
has come already in the production and 
sale of cane sugar. The advantage will 
lie with the latter. 


In the opinion of many observers of the stock market the Rubber shares have 
been lagging behind the Motors with no reason at all, and the recent advance was 
logical if for no other purpose than to correct an illogical technical position. 
The Rubbers were among the strongest of the stocks in the fore part of the week, 
and there was considerable activity in representative shares. It is unlikely that 
the motor industry could come in for real benefits from stimulation in sales of 
cars, without a like benefit being conferred upon the tire companies. For this 
reason the position of the Rubbers is interesting. 


URVEY of sixty American cities, 

with suburban homes ranging in 

number from 1,000 to 25,000, and 
totaling 135,000 homes in all, reveals the 
fact that those homes are dependent upon 
motor transportation. And that survey 
does not take into account the thousands 
of suburban homes of the larger cities, 
which are dependent upon motor vehicles 
and trains to transport them to and from 
work, 


Those statistics are recited as a side- 
light upon the status of motor transpor- 
tation as an adjunct to daily life in rep- 
resentative cities. Such information is in- 
teresting to the investor who is attracted 
to Rubber shares, because enlargement in 
the use of motor vehicles suggests in- 
crease in the output of tires. 


Last year, there were in use in the 
United States more than 10% million cars 
and trucks, which was a gain over the 
preceding year of 13 per cent., although 
the actual number of cars and trucks pro- 
duced in 1921 totaled some 24 per cent. 
below the number in 1920. 


Statistics regarding the production and 
sale of motor vehicles so far this year pro- 
vide some rather interesting comparisons. 
Ti would seem that, by reason of the ex- 
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tent of the use of the motor the tire sit- 
uation, now that the leading companies 
have completed the liquidation which in- 
flation made necessary, is such as to jus- 
tify recent advances for the stocks. Among 
the most active this week, were U. S. 
RussBer, Ke_ty SPRINGFIELD, and LEE TIRE. 
The first named appears attractive. 


A sharp rise in the price of crude rubber 
resulted in a substantial gain for U. S. 
Rubber shares after mid week. Another 
contributing influence to the action of 
rubber shares in general was the attention 
that had been aroused by the report of an 
agreement toward restriction of rubber 
output by the British and Dutch interests. 
Nothing official, however, has been obtain- 
able up to this writing. 


———)—_— 


Third Ave. Earnings 


The performance as to earnings of Third 
Avenue continues to be satisfactory. May 
showed a net of $69,551 which compares 
with a deficit of $40,137 in the same month 
of last year. The net for the 11 months 
ended May 31, totaled $144,816 which con- 
trasts with a deficit of $824,356 for the 
corresponding period of the previous fiscal 
year. 








IN THE 
Utility Field 


By 
Byron C. Hall 




















DECIDED departure has been 
A taken by the New York TELEPHONE 

Company in financing new con- 
struction. Instead of offering a block of 
securities to a syndicate of bankers, as 
has been the practice heretofore, and one 
which would meet with a ready response 
from investors, the directors of the com- 
pany have decided to invite subscriptions 
from employees of the company and from 
users of the telephone. 


For this purpose the company has 
chosen for its slogan “Every Subscriber a 
Shareholder!” Not more than twenty 
shares of the stock to be offered can be 
bought by any one individual. Of the new 
securities there will be issued $25,000,000 
par value of preferred stock, bearing 614% 
cumulative dividends. To make the offer- 
ing inviting to employees and subscribers, 
payments will be accepted in easy monthly 
installments, which payments can be made 
in as low amounts as $5 monthly. Be- 
cause of the attractive character of the 
new preferred stock, it should prove an 
unqualified success, for it is not often that 
such a high class security can be acquired, 
without hardship, by the small investor. 


The idea of interesting telephone users 
in the securities of their company is not 
a new one, though it has not been culti- 
vated to any extent in the rast. The first 
large utility to take up the idea here has 
been the New YorK TELEPHONE Company. 
In the West, such important public service 
corporations as the INSULL companies, the 
ByLLEsBy enterprises, and the UNITED 
Licht & Ramway Company have found 
customer ownership an excellent method of 
killing two birds with one stone. They 
are able to finance their development with- 
out much additional cost, and, by making 
their consumers partners in sharing profits 
they are able to build up for themselves 
considerable good will where good will 
counts—in public opinion. 


The success the idea met with in the 
West should be followed by similar suc- 
cess here in the East. 
whether his means are small or large, the 
securities that appeal to him most are those 
of enterprises the existence and progress 


To the investor, 


of which he can witness with his own eyes. 
As for the telephone, it is the investor’s 
constant companion. Its necessity he is 
aware of. If every subscriber of the New 
YorK TELEPHONE Company could be 
turned into a stockholder, what an added 
pleasure it would be to him to realize that, 
every time he phones to any one, part of 


(Concluded on page 24) 
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Bope’s Fall From a Pedestal 


Former Vice-President of Carnegie Steel Company Is 
Indicted in Connection with Petroleum Producing 
and Refining Prosecution by the Government 


HAT a picture must present itself 
\ \) to Henry P. Bore as he surveys 


the peaks and valleys in his 
One time he was on the summit 
of his commercial career. That was when 
he was vice-president of the CARNEGIE 
STEEL Co., and was included in the charmed 
circle of ANDREW CARNEGIE’S boys. 


career ! 


Now, nearly a quarter century after- 
wards, and when the snow of age is in his 
hair, Bore finds himself mixed up in the 
PETROLEUM Propucinc & REFINING Co., 
a flotation, so off-color it could not escape 
the dragnet Uncle Sam has set to catch 
frauds committed through the mails. 


On the evidence presented by post-office 
inspectors who have thoroughly investi- 
rated all the methods pursued to sell the 
stock of the PerroLeuM Propucinc & 
REFINING Co. to investors, the Federal 
Grand Jury returned indictments, not only 
against Henry P. Bop, but also against 
Wim A. Stuart, RicHARD KIRBY 
Lonc, James G. ANpDERSON, GeEorGE G. 
Hynson and Georce L. Derr. 


Greed Leads to Trouble 


Of Bore it might be said he allowed his 
greed to acquire money to lead him into 
trouble. He was more or less a figurehead 
for the company—a shield behind which 
a more crafty mind operated, for the real 
conspirator in this large oil fraud was 
GrorceE C. Hynson, a professional pro- 
moter, whose outstanding specialty has 
been blue sky ventures. 


It was Hynson who put the PETROLEUM 
Propucinc & REFINING Co. together, and 
who then induced Bore to become an officer 
so he could make good use of the latter’s 
former honorable connection with the 
CARNEGIE STEEL Co. HyNson was aware 
that this association would lead some people 
to put their money into it who would 
otherwise remain alaof. 


Bore, having at one time been associated 
in the steel trade with CHarLes M. 
Scuwas and W. E. Corey, it was an easy 
matter for HyNnson and his crowd to use 
these names when soliciting orders for the 
petroleum stock. Another name employed 
as a lure was that of Harry SINcrar, 
president of the SrncLair Ort Co. It was 
pretended that these big men endorsed the 
proposition. 


This system is one of the pets of stock 
selling schemes to induce the prospective 
purchaser with the strength of names in- 


directly but not actually connected with 
them. 


Complained to Authorities 
All three of these men finally complained 
to the post-office authorities about the 
illegal use of their names. According to 
the newspaper dispatches the company 
succeeded in securing around $600,000 from 
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investors before it reached the end of its 
fraudulent rope. 


The shadow of life finds Bore facing 
a criminal trial—a sad commentary upon 
the termination of a useful commercial 
career, for which no one but himself is to 
blame. Had he thought less of money and 
more about his reputation he never could 
have connected himself with a person like 
Hywnson, whose financial operations always 
have been under question. 


The Position of Mr. Banton 


N the main contentions of Mr. 
() CroMWELL, the president of the 

New York Stock Exchange, that 
the Exchange should be left unrestrained 
in its functions to provide a free and open 
market where securities might be bought 
and sold under conditions insuring fair 
play to both buyers and sellers, District 
Attorney BANTON is not at sword’s point 
with him. He fully agrees with the point 
of view, as most sensible men would, if 
familiar with the delicate machinery of a 
financial market. 


When it comes to the question of 
hypothecating a customer’s securities, Mr. 
Banton, however, entertains some decided 
views. It has been the custom of members 
of the New York Stock Exchange to re- 
quire from clients a release on all stocks 
bought on margin so they could hypothe- 
cate them in any manner or form they 


considered advisable in their business. 
Vested with such liberties a broker 
could take a customer’s securities, on 
which there was a balance due, and pledge 
them for even more than was owed. This, 
the district attorney contends, is an unfair 
practise and should be stopped. In his 
stand he has public opinion behind him. 
It may be said in behalf of the Stock 
Exchange that curtailment of the hypothe- 
cation privilege may prevent brokers from 
carrying on the usual margin certain 
stocks for clients. Yet, after all, would it 
not be better for the public in general, and 
for the stock market in particular, if 
speculation were confined to the borrowing 
capacity of securities at the banks? 


This problem is open to considerable 
discussion. 


.. BANTON’s position appears to be the 
stronger. 


Revive Discretionary Schemes 


made that the stock market has rid 

itself of certain evils, the presence 
of which has worked to its injury, only to 
discover its mistake later. Such a definite 
conclusion was reached regarding dis- 
cretionary pools, a form of blind specula- 
tion behind which swindlers hide and with 
which, by promising unusual profits, they 


succeeded in entrapping many inexperienced 
investors. 


Fy rate so often the proud boast is 


From the number of such pools operat- 
ing today it is apparent that this form of 
speculation is not extinct. The fact is, it 
has been keeping in the back-ground await- 
ing an opportune moment to again show 
its head. Today, the mails are littered 
with invitations tempting the uninitiated to 
play the market in connection with pools 
rather than single-handed. 


One instance of the subtle means em- 
ployed by discretionary pools to attract 
patronage which has come to the attentioa 
of THe Frnanctat Wor p is that of the 
UnNIverSAL INVESTMENT Co., of Baltimore. 
In the opening paragraph of its letter 
inviting accounts of speculators, the bold 
assurance is expressed that it can, by its 
system of operation, substantially augment 
monthly incomes. 


Nor is the measure of this income 
limited to any small or conservative pro- 
portions. With such concerns it never is. 
As much as 60 to 100% is promised. 
Where there is no responsibility, no stop 
gap is to be expected on the measure of 


possible profits. The theory is, the more 
enticing the bait of profit, the more in 
number are the suckers who bite at it. 


An amusing caption that illuminates the 
UniIversAL INVESTMENT Co.’s literature is 
the phrase displayed in prominent type: 


“Have your spare funds 


working for 
you!” 


It should carry a qualification if it 
is to convey its real meaning. Any such 
funds—if the bait is nibbled at—more than 
likely would be put industriously to work 
for the promoters of this particular dis- 
cretionary pool, rather than for the specu- 
lators who join it. 


The activity of discretionary pools in 
the present market indicates there is but 
one consistent policy that can insure the 
elimination of any evil, and it is eternal 
vigilance. Evils never sleep at their post. 
It is only the watchers of the business and 
civil morals of society who are caught 
napping. 


al ee 


Philadelphia Co. Improved 


The improvement in the gas and electric 
situation is reflected in the showing of 
Philadelphia Company for May. Gross 
earnings for that enterprise, including sub- 
sidiary Natural Gas Companies, totaled 
$1,133,111 which was an increase of $374,- 
736 over gross for May of last year. Net 
income after taxes was $458,585 as com- 
pared with $255,055 for the corresponding 
period of last year. 
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Trend of Business 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 

Massachusetts Gas Companies for May re- 
ports net earnings available for dividends 
of $256,412, an increase of $33,040 over 
the corresponding period of last year. 

Public Service Corporation of New Jersey 
for year ended May 31, 1922, reports 
gross earnings of subsidiaries of $76,067,- 
874 compared with $75,276,491 for the 
corresponding period a year ago. 

Remington Typewriter Company reports 
domestic gross sales during May of 
$924,000, or $140,000 larger than in May 
1921. 

Atlantic Coast Line for April reports net 
operating income of $1,911,287 compared 
with $878,000 in the corresponding period 
a year ago. 

Texas & Pacific Railway for year ended 
December 31, 1921, reports net income of 
$2,740,723 after charges and taxes com- 
pared with $2,951,914 in the correspond- 
ing period a year ago. 

Third Avenue Railway for May reports 
gross of $1,272,262 for May compared 
with $1,221,059 in the corresponding 
period a year ago and $1,102,180 for same 
period of 1920. 

Republic Railway & Light for May reports 
net earnings after taxes of $201,516 com- 
pared with $135,379 in the corresponding 
period ot last year. 

Atchison for five months reports net 
operating income of $8,220,058 compared 
with $7,601,895 in the corresponding 
period of last year. 

Brooklyn Rapid Transit for May shows 
net after charges of $455,256 compared 
with $238,412 in the corresponding 
period of last year. 

Sears, Roebuck & Co. reports sales for six 
months ended June 27, of $82,503,225 
compared with $89,415,291 a year ago. 

Mexican Petroleum Company and_ sub- 
sidiaries for five months ended May 31, 
reports net profit after deductions of all 
interest charges, depreciation, taxes, etc. 
of $12,435,848 compared with $6,286,802 
for corresponding period of 1921. 

Commodities 

Oil—Daily average production for week 
ended June 17, 1,445,700 barrels against 
1,459,100 barrels in the previous week 
and 1,330,950 in the corresponding week 
of 1921.— 

Coal—Production of Bituminous for the 
week ended June 17, 4,986,000 tons 
against 5,134,000 tons a week ago and 7,- 
551,000 tons in the corresponding week 
of 1921.— 

Cotton—New York spot middling uplands 
quiet at 22.10 cents against 23.30 last 
week.— 

Coffee—Market quiet and trading light.— 

Sugar—Irregular.= 

Provisions—W eak.— 

Cereals—Irregular.= 

Steel—Trade good and prices firm.+ 
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The Situation 

(For the Week Ended June 28) 

CORPORATE EARNINGS+ 
BOND MARKET= 
STOCK MARKET= 

MONEY+ 
CAR LOADINGS+ 
STEEL PRODUCTION+ 


Analysis 

Money conditions continue favora- 
ble with easy ruling and likelihood to 
continue for a few weeks. The rail- 
road and industrial earnings show up 
well and conditions in the steel indus- 
try despite the coal strike, are encour- 
aging. There was occasional irregu- 
larity in the stock market, but the gen- 
eral tone for the week was steady and 
comparatively inactive. Bonds, al- 
though firm, have not presented any 
noteworthy characteristics although 
investment houses are anticipating a 
better market after the holiday. 


Dominant Factors 

The movement in the bond market 
during the week for the most part was 
narrow. Those of the better grade 
held ground while those of a more 
speculative character were inclined to 
be somewhat irregular. There was no 
particular significance to be attached 
to the bond market of the week. It is 
anticipated, however, that  reinvest- 
ment of dividend and interest dis- 
bursements will be reflected in a much 
stronger market for bonds during the 
month. The stock market was virtu- 
ally without any movement of particu- 
lar interest although it is worthy of 
note that railroad shares were virtu- 
ally unaffected by the threatened rail- 
road strike. Mexican Petroleum man- 
aged by its gyrations to attract some 
attention although not compared with 
the previous week. There have been 
fairly substantial recessions in active 
stocks, but these have not been much 
more than technical corrections. As 
in the case of last week so again this 
week, professionals dominated the 
stock market. Important financial in- 
terests were inclined to give the mar- 
ket a rest such fluctuations as there 
were followed the operations of trad- 
ers. 


An important feature in the public 
utility list was the action of Brooklyn 
Rapid Transit which strengthened up 
when the favorable earnings statement 
of the company was made _ public. 
Rubber and sugar stocks also engaged 
attention for a short time and were 
advanced for fairly substantial gains. 





Lead—Quiet at 5.75 against 5.80 a week 
ago.— 

Spelter—Steady at 5.30 same as _ last 
week.= 

Tin—Quiet at £152 7s 6d. Same as last 

week.= 

Copper—Quiet at 1334c against 1334 to 14 
cents a week ago.= 


Bond Market 


Bond sales for the week amounted to 
$61,237,000 against $79,311,000 in the 
previous week and $55,150,000 in the 
corresponding week of 1921. 

Bond market—Dull and irregular. Liberty 
bonds | steady. Industrials irregular. 

Railroads irregular. Tractions steady. 

Foreign bonds irregular. Municipals. = 


Stock Market 

Stock sales for the week amounted to 
4,376.900 shares against 6,921,100 shares 
in the previous week and 3,562,500 shares 
in the corresponding week of 1921. 

Stock market—Generally steady. 

Average price of 20 industrials ranged 
from 92.24 to 93.48 against 65.36 to 68.73 
in the corresponding. week of 1921. 

Average price of 20 rails ranged from 
83.49 to 84.73 against 66.45 to 69.27 in 
the corresponding week of 1921. 

Public Utilities—Quiet. 

Other markets—Paris and London mar- 
kets quiet. 


Foreign Exchange 

Foreign Exchange—List easier. 

Demand sterling ranged from $4.38% to 
$4.4154 against $3.727% to $3.7534 in the 
corresponding week of 1921.+ 

Canadian dollar—98.12 cents against 99.12 
a week ago.— 

French francs—Off at .0837 against .0866% 
a week ago.— 

Belgian francs—Off at .0795% against .0823 
a week ago.— 

Italian lire—Off at .0470 against .0488 a 
week ago.— 

German marks—Off at .002834 against 
.0031 a week ago.— 





Money and Banking 


Call money renewals ranged from 24% to 
5% against 534 to 5%% in the corre- 
sponding week of 1921.+ 

Commercial Paper ranged from 4% to 
414% against 644% to 7% in the corre- 
sponding week of 1921.+ 

Federal reserves—Ratio of reserves to lia- 
bilities 79.1% against 77.4% in the pre- 
vious week and 60.4% in the correspond- 
ing week of 1921.+ 

Trade 

Car loadings for the week ended June 17— 
860,772 cars against 846.002 cars in the 
previous week and 775,328 in the corre- 
sponding week of 1921.+ 
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These reviews written as of Friday immediately preceding date of this issue 





Industrials 





Allied Chemical— 

was no disappoint- 
ment over the faflure of the directors of 
Allied Chemical to establish an increase 


Apparently there 


in their dividend rate as the strength of 
the the 
part of The earn- 
the first six 
it is understood will 
close to $5 a share for the common. 


stock suggested satisfaction on 
traders and holders. 
ings of the company for 
months of this year 


show 


American Locomotive— 


At mid-week American Loco sold off 
than a point with only 100 shares 
That there was little signifi- 
cance in this fact is demonstrated by the 
small volume of trading. On Monday 
there were only 300 transactions in Loco, 


more 
traded in. 


which was another demonstration that the 
market is not being sold extensively. 


American Smelting 
The result of the fight 
American Smelting & 
peacefulness of the 
Board 
resulted in fairly substantial 
stocks. semi-official 
sources it is learned that stockholders have 


for proxies in 
and the 
meeting at 


Refining, 
annual 
which a new very high calibre 
was elected, 
gains for the From 
every reason to feel encouraged as to the 


eutlook for their company. 


Chile Copper— 

There was marked strength in 
although trading 
and Chile was one 


rather 


the copper shares, was 


not particularly active 


oi the strongest of the group. Incidentally 


it is interesting to note that leading cop- 
per companies have agreed to withhold 
their monthly figures of production. Just 
why this is being done has not been 
divulged. In some quarters it was be- 


lieved that the agreement was reached be- 


cause the month-end figures gave consum- 


ers an unfair advantage in 


dickering for 


prices, as they reserve their buying orders 


for those months when production is 


est, and withhold purchases when pro- 


duction figures for any one month are 


Corn Products 


Both the common and preferred of Corn 


Products were noteworthily strong during 
the week and scored fairly substantial re- 
coveries. There is apparent in these two 
stocks a distinct rallying tendency. 
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General Electric— 


The improving business outlook, as well 
as the volume of orders received by 
General Electric resulted in a more wide 
spread appreciation of the investment value 
of the security of the company. The 
stock, on the first day of the week, ad- 
vanced a full point to 167, after a period 
of comparative dulness. 


Granby— 

The Granby Consolidated Company has 
completed its financing program through 
the sale of two blocks of preferred stock, 
which has brought the amount outstand- 
ing to approximately 190,000 shares. The 
company has its production back to nor- 
mal capacity with output from its four fur- 
nace smelter running at the rate of 30,000,- 
000 pounds of copper a year. Steady and 
encouraging reductions in production costs 
are being reported. 


H. R. Mallinson— 


The issues of H. R. Mallinson this week 
climbed to new highs for the year. Last 
week the common was advanced 634 points 
and the preferred 7 points, so that the cur- 
rent movement is a continuation of that 
begun in the previous week. It is stated 
that the company has booked 200% more 
orders for August, September and October 
delivery, than were booked in the same 
months of last year. The increased busi- 
ness means that fully 80% of the looms 
of the company will be in operation in the 
next few weeks. During the process of 
the advanced movement, the Street resur- 
rected the reports of a merger of the 
Julius Kayser Company with Mallinson, 
but it is recalled that the president of the 
former emphatically denied the original 
rumors on the ground that there would be 
no particular 
from any 


benefits to either company 
such consolidation. 


Montgomery-Ward— 


The stock of Montgomery-Ward at mid 


week was something of a feature 


in a 
strong movement which advanced the 
price for a fairly substantial gain. The 
buying was predicated upon the prospect 
that sales for the month of June will 
show an increase of almost 25% over June 


of last year. 


National Enameling— 


One of the few industrials to display de- 
cided strength in the mid week market was 
National Enameling, which advanced more 


than three points. There was no partic- 


ular news upon which this movement was 
predicated, although it was suggested 
that the stock was being accumulated by 
pool interests. 


New York Dock— 


A mid-week decline of nearly 2 points 
in New York Dock on only 100 shares is 
not to be interpreted as having any signifi- 
cance which should discourage present 
holders. The very fact that the transac- 
tions were so limited proves that there is 
no unusual selling going on. 


Otis Ele 


Substantial gains for Otis Elevator this 
week serve to draw attention to the fact 
that the building boom under way through- 
out the country is having the beneficial 
effect which was forecast many months 
ago in these columns. 


vator— 


The financial posi- 
tion of Otis is strong and the earning ca- 
pacity quite stable. 


& Refiners— 


A local house is supposed to have 
formed a new pool in Producers & Refin- 
ers, and there seemed to be some merit 
in the contention when special buying ap- 
peared with subsequent fractional gains 
for the stock. 


Producers 


. 


Punta Alegre— 


A recession of a point and a half at mid- 
week in the price of Punta Alegre stock, 
and the price of the rights declined one- 
eighth. The present price of Alegre rights 
is equivalent to a figure of 104 for the 
bonds, which are fifteen-year 7 per cents. 
This company is one of the strongest of 
the sugar producers and it is reported 
on good authority that costs of produc- 
tion have been materially reduced, because 
of the management’s ability to gain control. 


Xetail Stores— 


Around mid-week United Retail Stores 
reflected expected ratification of the plan 
to increase capatalization of Tobacco 
Products and absorb United Retail. The 
steadiness of the stock was noteworthy 
during periods when there was a dispo- 


sition on the part of many other 


issues 
to recede. It is estimated that Retail 
and Tobacco products can earn $8,000,000 
a year, so that after allowance for interest 


and preferred dividends there would re- 
main a balance for the Class A stock of 
well over $12 a share. 
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Tobacco Products— 

A substantial gain was scored on very 
active trading by Tobacco Products in 
the fore part of the week, during a lively 
demonstration in special groups. We 
would not attach any special significance 
to this movement. 





Oils 





California Petroleum— 

Good buying has appeared for California 
Petroleum with the result that the stock 
has been holding well, the movement being 
a reflection of the confidence generally ex- 
pressed that a railroad strike of any pro- 
portions _would increase the use of 
gasoline. This opinion served to bolster 
up most of the oil stocks. 


Marland Oil— 


The Mexican subsidiary of Marland Oil 
Company reports four wells drilling. Op- 
erations in the subsidiary’s territory are 
expected to be quite favorable. 


Mexican Seaboard— 

‘The directors of Mexican Seaboard Oil. 
which is a newcomer on the list, declared 
the regular monthly dividend of 50 cents 
a share this week. It was also voted to 
increase the rate of retirement of the com- 
pany’s 7% debenture bonds from $1,000,000 
monthly to $1,500,000 monthly. Bonds to 
the amount of $1,500,000 will be paid off on 
July 30, which will leave outstanding 
$3,500,000 of an original issue of $10,700,- 
000. The retirement of the $7,200,000 has 
been arranged for out of earnings so far 
this year. 


Pacific Oil— 

Heavy selling of Pacific Oil at mid-week 
resulted in a decline of more than 2 points. 
Judging by the physical and financial status 
of this company, such a marked recession 
would seem to be favorable to those who 
are desirous of purchasing good oil stocks 
in preparation for a better market later 
on, should the current prognostications of 
gains in profits this summer actually ma- 
terialize. 


Sinclair Oil 

The stock of Sinclair Oil was helped 
niaterially when the company advanced the 
price of gasoline and kerosene. The an- 
nouncement of the advance in prices was 
accompanied by statistics which indicate a 
reduction in stocks of 
gasoline, which is interpreted as a bullish 


steady surplus 
factor and was taken advantage of by 
traders. 


Despite the fact that Sinclair Oil has 
just brought in a new producing well 
on the eastern side of Damon Mound, 
which proves up to the company’s acre- 
age between this well and the present line 
f production, and despite the prognosti- 


cations of pending favorable developments 
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at home and abroad in the next sixty or 
ninety days, the stock was under some 
pressure during the week. It is esti- 
mated that profits from sales in June will 
be greater than in May. The recent price 
increase for refined products indicates a 
continued gain in profits during the sum- 
mer. In a recent issue it was stated that 
action of the stock had been influenced 
by expectation of a reduced dividend. This 
was a mis-statement, as the idea which it 
was intended to convey was that the action 
of the stock two weeks ago was largely 
a reflection of disappointment that the 
dividend declared by the directors was not 
larger. 


Texas Company— 


Firmness in Texas Company stock was 
noted during the week, despite the fact 
that statistics published regarding crude 
oil and products revealed no definite trend 
in the situation, which is puzzling most 
observers. Although —consumption _ in- 
creased materially, it was shown that 
stocks of crude also increased in May as 
compared with the supply in April. The 
firmness of Texas is regarded as_ logical 
as it does not seem that the company 
would be particularly affected by piling up 
of crude stock. 


Texas Pacific Coal & Oil— 

A feature of the oil group after the 
midweek was Texas Pacitic Coal & Oil, 
which advanced several points on a fair 
It is understood 
that the purchasing has been for the ac- 
count of 


volume of transactions. 
so-called insiders, and _ the 
strength of the stock was reflected in a 
sympathetic firmness on the part of others 


of the better class oils. 


Among the active buyers of Texas & 
Pacific are houses with San Francisco 
wires, which is interpreted as meaning 
that an increase in the present quarterly 
dividend rate of 25 cents a share is looked 
for. 


Motors 


Hupp Motors— 


Some strength was noted in Hupp 
Motors after the mid week under the 
influence of news dispatches from Detroit 
to the affect that the Reo Motors Company 
was contemplating a 100% dividend. This 
report was looked upon as an indication of 
prosperity in the automobile 4ndustry, 
with the consequence that most of the 


motor list was inclined to be strong. 


Maxwell Motors 


Marked strength of Maxwell Motors 
was noted during the week, and in this 
connection attention is drawn to the 
progress which the company has made in 
the past vear. The dividend outlook is 
considered by some to be attractive, but 


does not seem that there is any ground 


for enthusiasm regarding possible early 
start of distribution. A _ considerable 
amount of working capital will be re- 
quired for carrying out the expansion 
program of the company, in connection 
with approaching maturities. 


Paige-Detroit— 

The directors of Paige-Detroit declared 
a dividend of 6% on the common stock 
this week. The last previous payment was 
1% on December 10, 1920. Accompanying 
the announcement of the dividend was a 
statement by President Jewett to the effect 
that all bank loans had been paid off, and 
that the only liabilities remaining are those 
of a current nature. He also stated that 
liberal allowance has been made for de- 
preciation, and inventories are being turned 
over every thirty days. 


Studebaker— 


It is to be noted that Studebaker pre- 
ferred is selling out of line with a num- 
ber of other industrial preferred shares of 
equal value, and this is notwithstanding the 
possibility that the stock may be exchanged 
for common, share for share. 
ing power behind the 


The earn- 
stock of 
Studebaker is far in excess of the earning 
power behind most of the other preferred 
stocks traded in on the Exchange. In 
the second quarter of this year earnings 
of the company for dividends were at the 
annual rate of more than $200 a share on 
the preferred. 


senior 


Of course this was due to 
the very small amount of stock outstand- 
ing. 


Steels 


Lackawanna Steel— 

Operations are at a rate of about 0% of 
capacity in the case of Lackawanna Steel 
Corporation, but it is pointed out by offi- 
cials that production would be on a much 
higher scale were it not for the coal strike. 
It is semi-officially stated that earnings for 
the second quarter are expected to show 
an improvement over the first, but even so 
it is not believed that they will be quite 
up to the total of fixed charges. The lat- 

1 


lue to higher costs of coal 


ter situation 1s « 


and restricted operations. 


Republic Steel— 


A small volume of transactions was suff- 
cient to bring about a recession of fairly 


Republic Iron & 


Steel around mid week. It is estimated 


substantial breadth in 


1 
+} } 


lat the company, which is operating at 
about 70% of capacity, but which will in- 
crease its output in the near future, is earn- 
ing at a rate of just about enough to meet 
preferred dividends. In the first quarter 
f this year the company reported an op- 
erating loss of $277,064 and a deficit after 
charges of $712,082. It is believed that 


"11 


earnings for the second quarter will be 


about enough to cover interest charges. 
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By THE OBSERVER 


China of today is much different 


China from the China of a decade ago, 
Groping when she was looked upon as the 
About hermit nation because of her peo- 


ples’ lack of aggressiveness. but 
China is awakening. The sand in her eyes has been 
more or less removed by the contact of her younger 
elements with the virile civilization of the Occident. 


Hence her present travail. The satraps of the past, 
who wish to keep China partitioned so that they can 
maintain themselves in power, are at the root of her 
present internal strife. Against them are arrayed the 
advocates of the unification of the Celestial Empire who 
desire their country to be a union of strength, and, 
when China says anything or commits herself to any 
principle, want her to fulfill her pledges. 


This China has not done recently. Always bearing 
the reputation of the highest integrity in the matter 
of credits during the past year, she has permitted de- 
fault upon two external loans, on money she borrowed 
for the construction of important railroads. 


However, the reactionary element gradually is losing 
ground. It has met with serious defeat, both at Pekin 
and at Canton. If these victories are followed up by the 
younger and more enlightened element of China, it can 
be but a question of time until their ambition for a 
United States of China will turn into a reality instead 
of, as it is now, merely an ambition. 


Of all our rich men WILLIAM 


Silent, ROCKEFELLER was the most uncom- 
Forceful municative. As an outstanding pub- 


Man lic figure he was almost nil. If his 

name was mentioned at all in any 

gathering of men it was mostly in connection with the 

question of how many millions of dollars he had ac- 

cumulated, and then the credit for building of such a 

large fortune was mistakingly given to his more 
prominent brother, Joun D. ROCKEFELLER. 


His unsearchable nature has been responsible for the 
incorrect appraisal the public has made of his achieve- 
ments in the world of finance. Among his personal 
associates he always will be measured by the yardstick 
for exceptional genius for organization, and for his keen 
ability for determining a successful policy to pursue 
for any enterprise with which he was identified. 

If the public was not intimately acquainted with 
WILLIAM ROCKEFELLER his associates on the various 
boards of directors with which he was identified knew 
and admired his genius, and, when he spoke to offer a 
suggestion or make a recommendation, his advice was 
followed. This is the real test of leadership. 


Even his more famous brother, Joun D. Rocke- 


FELLER gives WILLIAM the credit for planning the suc- 
cess of the STANDARD O1t Co. He it was who first came 
Kast when the venture of the brothers in oil gave 
signs of growing into an important industry and inter- 
ested capital on a large scale. WuILL1aAM RoCKEFELLER’S 
failing was his aversion to publicity, a fault which 
might well be developed to a greater extent by some of 
our other prominent financiers, who court publicity, 
thinking it is the precursor of fame. 


His death will be sincerely mourned among thousands 
of investors, to whom the name of RocKEFELLER has 
always been a symbol of honest trusteeship. He came 
from a breed of men whose principle in life consisted 
of the homely old fashioned business maxim that a 
trustee should not handle any capital entrusted to his 
enterprises any differently than he would his own. 


Men of this type are an asset to any country, for they 
are builders of wealth, not for themselves so mucli as 
for the whole population. 


To have established such a reputation for himself is 
as fitting an epitaph as any man might ask as an in- 
scription marking the closing chapter of a useful life. 


Two forceful men sacrificed their 

Mad Acts __lives within a few days of each other 

of for the cause for which they lived. 

Assassins Each was a sacrifice to the fanatical 

obsession of insane minds which 

think assassination will clear a path for the radical prin- 

ciples they espouse. There never was a more foolish 

notion than that such savagery can act as a weapon 
for the accomplishment of progress. 


In only one instance was assassination ever condoned 
by a great leader, and that was in the case of Russia, 
when it was claimed by WENDELL PHILLIPs that it was 
the only way the Nihilists could call the world’s at- 
tention to the harsh despotism that ruled their country. 


On the other hand, it is claimed, and not without sound. 


reason, that the slaying of prominent Russians by the 
Nihilists delayed the dawn of greater freedom for 
Russia, for it aroused throughout the world a feeling 
of disgust. Mankind cannot approve killing in any 
form while reason remains with which to awaken 
sympathetic support and commendation for a human 
cause. 

The laying low of Field Marshal Wirson by the 
assassin’s bullets certainly has not helped the cause of 
Ireland. Rather it has alienated from her aspiration 
to become a Republic many who were her friends. Nat- 
urally, the cold-blooded murder of the courageous sol- 
dier suggests the thought whether Ireland could rule 
herself as an independent nation. The best minds of 
Ireland express their abhorrence at this cold murder, 
which was a blow at her own heart. 
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If the monarchists of Germany are foolish encugh 
to believe they have removed the main obstacle to their 
return to power by assassinating WALTER RATHENAU, 
the German Foreign minister, they err grievously. 
They have but cemented the Allies’ determination to 
stand behind the present Republic as the only Gov- 
ernmental agency capable of restoring the country to 
a stable basis. They must realize in the Esrrr ad- 
ministration the only guarantee against the return of 
Prussianism. 


If any influence emerges from the untimely and 
regrettable death of Dr. RATHENAU it will be to arouse 
a more sympathetic attitude and this development should 
bring the consolation to his family and his admirers 
that his life was not given up in vain. 


Great men are but the shadows of the principles for 
which they strive. Cutting short their lives gains the 
assassins nothing, for there always are other men to 
step into the breach who are prepared to carry out 
their ideals. 


An interesting cartoon appeared re- 

After cently in the New York American, 

21 graphically portraying the type of 

Years human vulture that is ever ready to 

spring upon the unsuspecting invest- 

or. It visualizes so well the importance of being on 

guard that THe FrNaNcIAL Wor Lp reprints it in an- 
other part of this issue. 


In connection with this graphic sermon in picture 
drawn by Winsor McCay, the American has an edi- 
torial calling upon various civic bodies to “turn all 
these rascals out.’ We who have been conducting a 
constant campaign of exposure of the “Get-Rich-Quick 
Evil” in its varied forms for more than 21 years, can 
appreciate the importance of a thorough cleaning out. 


To those who devote their energies in this direction 
THE FINANCIAL Wor Lp offers not only its own com- 
mendation but that of its readers. They are engaged in 
a laudable and constructive work the immediate bene- 
fits of which may not be recognized. The Hearst 
papers have done good work along this line. So has 
the NationaL VIGILANCE COMMITTEE of the ADVER- 
TISING CrLuss oF AMERICA and World’s Work 
Magazine. Other publications could be mentioned if 
space permitted. 


However, as we contemplate the cartoon of McCay, 
and read over again the editorial of the New York 
American, we are set to wondering whether the pres- 
ent campaign to turn out the financial rascals will not 
end in being as sporadic as have been all others which 
preceded it. During the twenty-one years THE FINAN- 
crAL Wor tp has devoted its efforts to warning inves- 
tors against financial swindles, it has seen other crusades 
against them inaugurated with all the dash and deter- 
mination that should have spelled success. Then came 
a pause, and before long another pack of get-rich-quick 
vultures were back, voraciously attacking the savings of 
small investors. 


We can recall the sincere efforts of Governor 
HuaGues, in his investigation of Wall Street back in 


1907, to put a stop to the then prevailing financial ban- 
ditry. We can remember the warning issued by Post- 
master General Hitcucock of the extent the public 
was mulcted every year by frauds through the mails, 
and we recall how, only a few years ago, Secretary of 
the Treasury McApoo had the country plastered over 
with billboards and posters urging holders of Liberty 
3onds not to part with them for some clap-trap invest- 
ment some get-rich-quick faker recommended. 


All these former crusades were followed by an in- 
creased outbreak of the get-rich-quick evil. None of 
them successfully checked the greed of the financial 
vultures. As THE FINANCIAL Wor-p considers these 
facts it comes to an even greater determination in its 
theory that the best protection to the investor is in the 
policy of educating him to separate the good mushrooms 
from the toadstools. 


To accuse is one thing, to prove the 

Debts accusation is another. To do the 

of first is easy, but the real task is in 

Cities presenting the evidence wherein the 

justice or injustice of a charge is 

fully established. The editor of THe FINnancrau 

Worvp’s Municipal: Bond page last week called atten- 

tention to the concern caused in municipal bond circles 

by the allegation of extravagance indulged in by Amer- 
ican municipalities in creating debts. 


The article cited the increase in municipal debt of 
146 cities since 1909, when it amounted to $1,959,162,- 
993, to $4,766,600,000, as instance of such expansion. 
sut, it is not quite fair to blame all that gain to bor- 
rowing for which there was no essential necessity. 

If borrowing by municipalities has crowded into the 
money market since 1919, it should be remembered that 
a considerable part of it represented belated financing, 
for, during the period of the war, municipalities did not 
create much additional debt, deferring to the graver 
necessity of the Government in financing its war neces- 
sities. 

Again, in the consideration of the increased emission 
of municipal obligations, proper thought must be given 
to the apparent fact that civic improvements do not 
always originate with a city council, or a board of super- 
visors. They come as the result of the insistent demand 
of the community itself and its claims cannot always 
be denied. 


We are not inclined to think that, because municipal 
bonds are exempt from Federal taxation, that fact is 
the cause of over-borrowing, if any at all is done. The 
country is growing so fast that borrowing keeps pace 
with it. A country that was able to subscribe without 
discomfort to $25,000,000,000 of Government obliga- 
tions need hardly worry over a fourfold expansion of 
municipal obligations. 

Nearly every community has provided itself with a 
check against over-extension by confining borrowing 
to a very low percentage basis of the assessed valuation 
of its realty. In most instances the ratio is ten per 
cent. As long as borrowing is confined to such con- 
servative limitation, investors in municipal bonds have 
little occasion to fear the outcome of their investments. 
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Federal Reserve 


“Federal Reserve Bank: 
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The Week’s Bank Statement 


Bank of England—Bank of France 
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A substantial increase in deposits; the Federal 


Reserve ratio showed a decline from 79.19% to 
77.590; no significance attached; heavier vol- 


ume of borrowings from 


Boston and New 


York Reserve Banks. 


Bank of France: 


French loans and circulation were up for the 


week; increase in advances to the state 200, 


000,000 francs. 


Imperial Bank of Germany: 


Increase in 


issues of  2,589,000,000 


paper 


marks; gain possibly in connection with effort 
to pay next instalment of reparations. 


Bank of England: 


Decline of 1Y%% in reserve 


ratio to 18%%; 


increase of £1,675,000 tn circulation. 


ORE interest attached to the state- 


ments of the foreign central 
. banks than to that of our own 
Federal Reserve system. In the case of 


the latter, the gain in volume of deposits 


served to reduce the ratio, and 
larger borrowings at Boston and from the 
New York Bank, resulted from 


the recent reduction in the rediscount rate. 


reserve 


Reserve 


It is 
expansion in 


interesting to note the continued 


German and the 


attendant further depreciation of the Ger- 


currency 
man mark. These are in rather sharp con- 
trast to the state of the currencies of other 
Central European countries. In the lat 
ter some real effort has been made toward 
stabilization. 


The weeks large gain in paper issues in 


ge 
Germany probably was associated with 


efforts being made to meet reparations de- 
mands by means of paper mark issues in- 
stead of through the use of domestic credit. 


Those who had anticipated a marked 








Bonds 


Investors should ask 
Bond 


circular. It lists many 


for our July 


attractive issues. of 
Government, Munici- 
pal, Public Utility and 
Railroad bonds which 
we are recommending 


at this time. 


Ask for Circular S-111 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 




















betterment by reason of the reduction of 
the Bank of disap- 
The reserve ratio 
tells the story. 


England rate were 


pointed. reduction in 
However. we believe the Bank of Eng- 
lands loss in reserve ratio is a temporary 
affair and that it most likely was occa- 


**Mex. Pete.” 


sioned by the demands for half-yearly set- 
tlements 


Money for Stock Exchange call loans 
is in liberal supply at this writing and is 
being plentifully offered. 


discounted bills 
New York 
banks show an increase of $57,700,000, as 
against a further reduction of $10,200,000 
in the total holdings of 
shown for the other ten Reserve Banks. 


Combined holdings of 


reported by the Boston and 


discounted bills 


Acceptances purchased in open market 
increased by $32,600,000, all the Federal 
Reserve Banks, except those at Atlanta 
and Kansas City, reporting larger holdings 
of this class of paper than for the previ- 
ous Wednesday. 


United States securities on hand in- 
creased by $1,100,000, a larger increase of 
Treasury certificates being offset in part 
by liquidation of $2,700,000 of United 
States bonds and notes. 

Depesit liabilities of the Reserve Banks, 
in keeping with the increase in earning as- 
set, show a growth of $84,900,000. Federal 
Reserve note circulation decreased by 
$1,900,000, while cash reserves show a gain 
of about $1,000,000. 


In Spot-light 


On Monday another spectacular advance for Mexican Petroleum carried the 


stock above 204, which was 120 points from the low level of 1921. 


The low was 


reached when shareholders threw their stock upon the market under the influence 
of widely circulated reports to the effect that the oil deposits of Mexico were 


doomed. 


no indications of an attempi 


as their salvation. 


HE operations of short interests in 
the market in the fore part of this 
fact that the 
MeExICAN PETROLEUM 


week disclosed the 


ficating supply of 
was woefully short. *In the first 15 minutes 
the stock was ad- 
vanced from the previous close of 181%, to 
19414, and the buying was excited. 
Officials of the Stoek 
mitted, inquiry, 
unable to 


of trading on Monday 


Exchange ad- 
that 


any 


after an they had 
indications 


that there had been an attempr to corner 


been discover 
MexIcAN PETROLEUM, so the bear traders 
left 

th ir 


were hopeless and were forced to 


cover contracts at whatever price 


the market demanded. It was their bidding 
which ran the stock up above 204. Follew- 
ing the wide move, the stock recorded 


evrations in wide swings, with reactions 


oi around 6 points in a single movement. 
MeExIcCAN PETROLEUM, in the 


‘ : 
months of thi 


first four 
earned $6 a 
and _ sold 


20,000,000 barrels of oil. The 


year, month 


on the common. stock, some 
company 
in its sale of fuel oil during 
r months of this year, but. it is 
unlikely that its ring the re- 


earnings dt 
mainder of the year will be at such a high 


annuai 


rate, even though the company is 
selling more oil than it ever has before;:: 
and is producing more oil. According to 
statements of E. L. Doneny, chairman 
of board of MerxicANn PETROLEUM, the 


The announcement of stock exchange authorities that they had found 
to corner the stock, 


took the last hope from the 


company is in exceptionally favorable 


position as to oil reserves. In the last two 
months nine wells have been brought in 
with a daily capacity of from 500,000 to 
800,000 barrels, and’ Mr. DouENyY esti- 
mates that an area at least ten times as 
great, and probably ten times as productive 
as Cerra Azul-Toteco has been developed. 

The 


now drilling was acquired about 15 years 


acreage MExICAN PETROLEUM is 
ago, but in the last several years it has 
never been deemed necessary to drill on 
any of these lands 


in Casiano, and the rush of 
that 


The discovery of oil 
operators to 


locality to take out leases under 


competitive conditions, enabled MExIcAN 
PETROLEUM to get all the oil it needed, 
and at the same time to hold its own 
reserve intact. 


rece rd f¢ iT 


M stock was 264, which 


The highest price on 


MEXICAN 


PETROLEt 
was reached in 1919, and the lowest point 
was in 1913, when the price was 4134. The 
irst sale on the New York Stock Exchange 
was 100 shares at 63%, 
was on April 20, 1912. 


Because of the 


which transaction 


interest in 
MexicAN PEetroLEUM, which has been in- 


intense 


creased by reason of the recent spectacular 
performances of the stock, THE FINANCIAL 
WorLp proposes to publish a comprehen- 


ive analysis in its issue of July 15. 
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ONFUSION has been apparent in 
C the municipal bond market for the 

past several days. There seems to 
be a tendency toward*a lower level of 
prices, as is suggested by the manner in 
which bidding up and selling runs counter 
with one another. A_ consequence of the 
present, state of affairs, is that buyers have 
acquired a habit of bidding just under 
asked quotations. Concessions are being 
sought. 


At the moment, there does not appear 
to be any particularly noteworthy let-up 
in the offering of new municipal securities. 

Bond men assert the belief that the peak 
for the year has been about reached so far 
‘as municipal offerings are concerned and 
that the most important, and perhaps the 
most attractive from the viewpoint of 
grade, have reached the market and have 
been absorbed. 


Express Confidence 


Some houses express confidence that buy- 
ing of municipals will become more lively 
later on, as a result of the easy conditions 
that have prevailed recently. The pro- 
nounced ease in money rates, bond men 
aver, is a source of encouragement to the 
market followers. Within a few weeks 
there should be decided improvement in the 
municipal market, it is believed. 


There still is talk of the influence of the 
bonus legislation upon the market for 
municipals. If the legislation finally is put 
through, it is believed that there will fol 
low considerable stimulation in the buying 
of municipal bonds. It is regarded as 
doubtful, however, if the bonus legislation 
ever will become law. At the same time, 
while the uncertainty regarding its future 
continues, municipals will reflect strength. 


Borrowing Tendency 


Last week, the editor of this department 
had something to say regarding the 
tendency to over borrow that has been 
evidenced in the municipal bond market. 
That subject was discussed at length at a 
recent gathering of the Bond Dealers’ 
Association of Canada in Montreal. The 
chairman of the convention’s committee 
on municipal administration recommended 
strongly that machinery be set up for the 
purpose of restraining the over-expansion 
of loans for municipalities. He stated that, 
while the municipal situation on the whole 
is fairly sound, and assessment is on real 
values, the situation is not at all that it 
should be. Some British Columbia munic- 
ipalities are in default on sinking fund, 
and on the prairies, many cities carry debt 
that is higher than what can be regarded 
as a proper standard. 


The chairman recommended the estab- 
lishment of a government board for each 
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Canadian Province to collect statistics on 
debt assessment, and other current matters 
of import. The board, after digesting the 
information obtained, should then set 
up a standard of assessment and debt per 
capita. 


Whenever, in opinion of the board, a 
municipality is in trouble, or heading for 
trouble, it should make inquiry, and if 
necessary, appoint an administrator to co- 
operate with municipal council, deal with 
assessments and tax levies and veto any 
expenditures which, in his opinion, would 
endanger financial condition. 


No order by the board which changes 
terms of a contract between municipality 
and bondholders should be made effective 
until approved by 60% of bondholders. 


Raising Revenue 


All municipalities should raise sufficient 
revenue to meet at least interest and 
principal or sinking fund charges on a 
debt equal to at least 20% of a live assess- 
ment for the municipality before being 
entitled to government assistance. A 
municipality, to secure government assist- 
ance, should also raise sufficient revenue 
to meet current expenditures. 


In municipalities already in default the 
board should conduct inquiry, and if it is 
found the municipality is unable to meet 
interest and principal payments, should re- 
quire the municipality to live up to condi- 
tions outlined above, and balance of money 
needed to retire interest and principal pay- 
ments should be advanced by the Provincial 
government. 


Statutory limitation of debt of munic- 
ipalities should be revised so that current 
debt, as well as capital debt, be limited by 
reasonable restrictions. 

—_O0--——_ 


U. S. Steel Tonnage 

A slightly easier tone was displayed by 
U. S. Steel this week, reflecting anticipa- 
tion of an unchanged tonnage statement 
for the month of June. None of the steel 
companies are going after new business 
very actively, on account of the coal strike, 
and most of the producers are not par- 
ticularly anxious to obtain large orders 
at the present time. It is, however, ob- 
served that coal production is increasing, 
and a general belief is that the strike will 
be broken within the next few weeks. 
The long swing outlook, therefore, for 
U. S. Steel, is more favorable than other- 
wise. 

The big steel company, it is expected, 
will show its common dividend earned in 
the second quarter with a substantial sur- 
plus. It is estimated that the corporation 
is earning now at the rate of not less than 


0% on the junior stock. 





A Foreign Municipal Dollar Bond, 
payable in gold coin in New York 
City, and yielding 8.17% 
if held to maturity 


City of Greater Prague 


(Czechoslovakia) 


742% Mortgage Loan Bonds 
Due May I, 1952 
Free of all Czechoslovakian taxes 


The City of Greater Prague has a 
population of about 676,000, and is the 
commercial and financial center of the 
Czechoslovak Republic. The loan will 
be the direct obligation of the City, 
and will further be secured by a first 
specified mortgage on the electric, gas 
and waterworks and tramways owned 
by the City. 


Sinking fund provides for retirement 
of the bonds by maturity by purchases 
at or below 100% and interest, but 
bonds may not be called below par 
and interest. 

Price 92% and Interest, 
to yield 8.17% if held to maturity 


Circular on Application. 


The Investment House of 
Robert C. Mayer & Co. 


Foreign Department 


60 Broadway Sneha, Seven New York 
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EQUIPMENTS 


‘me bright immediate prospects that 
are apparent for the railroads must 
affect directly the equipment 
What will the effects of war-time main- 
tenance be on this group? ] 


If the coal strike is brought to settle- 
ment—what of maintenance? 


If the rail strike—? 


The issue of July 8 will analyze this 
It is indeed interesting. Do 


stocks. 


—THE EDITORS. 
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FINANCIAL Wor.tp and that is the answer. 
The public does not realize the real posi- 
tion of the rails now any more than the 
public did in 1901. Probably never before, 
for as long a time, has as much adverse 
publicity been directed at a single group as 
the railroad securities have been called on 
to bear. Right in this connection it might 
be well to point out that from the stand- 
point of the ultra-conservative investor 
high-grade railroad bonds are selling at 
prices to yield only slightly less than the 
obligations of the Government—and that 
is as it should be. That the junior issues 
will eventually sell at the higher prices, 
their position entitles to appear 
forecast. In my judgment the 
Transportation Act of 1920 rightly inter- 
preted means that sound railroad securities 
are practically guaranteed their return. 


them 
clearly 


What Act Means 


In concluding this study of the railroad 
situation I have selected ten representative 
railroad stocks to point out just what the 
Transportation Act means. Railroads are 
not compeHed to divide their profits with 
the Government until 6% has been earned 
on their valuation after taxes have been 
paid. It is not generally realized that a 
6% return on property value means much 
more than a 6% return on the common 
stock. Taking the railroads as a whole, 
their net capital is about $18,200,000,000. 
Of this amount about $10,200,000,000 
represents net funded debt and $8,000,000,- 
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Position of Rails 


(Concluded from page 4) 
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000 common and preferred stocks. The 
average interest on the funded debt is 
about 4.50%, which makes annual interest 
requirements $459,000,000, which subtracted 
from the $1,052,250,000 net on a 5.75% 
valuation basis would leave $593,250,000 
for the common and preferred stocks or 
about $7.50 per share of both. As a matter 
of fact the rate on most preferred stocks 
is less than 5%, which makes just that 
much more accrue to the common. In 
addition, the income from investments in 
other than railroad property also goes to 
the common. 


What Are Earnings? 


The table herewith is illustrative of 
what it is estimated certain railroads can 
earn for the common stock provided they 
earn 6% on their property value and add- 
ing thereto the earnings from sources other 
than railroad operations, which are very 


large in some cases, such as Lehigh. 


The present annual earning rate per 
share of common stock is also given; this 
is based on the last six months’ earnings, 
allowing for seasonal variations, on the 
G:sson-McE roy method. The high prices 
these stocks recorded in 1906 is also given, 
as well as current prices and current yield, 
and a comparison of their net working 
capital (cash) position. In every instance 
of the ten selected it is my judgment that 
there is good ground for expecting an in- 
crease in the dividend rate. 


Fuller Failure Forecast 


INANCIAL scandal of unsavory 
Fk character, and far reaching in its 

ruinous nature to investors all over 
the country, is involved in the failure 
of E. M. Futter & Co., stock brokers and 
members of The Consolidated Stock Ex- 
change, which was announced this week. 
It is estimated that the concern’s liabilities 
will run close to $3,000,000, which means 
that their clients gtand to lose that enor- 
mous sum. 


If there has been any catastrophe which 
might have been avoided, thereby saving 
investors from tremendous losses, it is this 
failure. The character of the principal 
members of this brokerage concern was 
well known in the financial district, yet 
there never was made a serious effort to 
get rid of them. Rather, their presence 
was tolerated, and a membership to the 
little Exchange was conferred upon them, 
thereby providing them with a cloak of 
respectability. 

The most important essential assuring 
the public honest dealings in the security 
market and one that is paramount in the 
brokerage business, is character, which 
neither of the partners of Futter & Co. 
had any semblance. 

For this failure the public will more or 
less blame the financial district, because of 
its laxity, and the district can hardly plead 
any defense. Even while an indictment for 
using the mails to perpetrate fraud in con- 
nection with the Crown Or Company was 
pending in the Federal Court, FULLER and 
his partner were allowed to go merrily on 
roping in victims. 

Eventually the firm had to collapse, as 
must any other engaged in an illegitimate 
business. 

Fortunately none of the readers of THE 
FINANCIAL Wor tp, if they followed our 
repeated warnings ngt to enter into any 
business transactions with FuLLER & Co., 
are numbered among the victims. As far 
back as 1918 THe FINANCIAL Wor p's ed- 
itor, in his articles on Pirates of Promo- 
tion, which appeared in Worlds Work 
Magazine, referred to E. M. Futter in 
the following undisguised manner: 


“E. M. Fuver had a record as 
a get-rich-quick promoter before. 
he started in the partial payment © 
business. He sold such stocks as 
Victor Oil, which paid dividends 
at the rate of 24% a year, while 
the stock was being offered, but 
now pays nothing; Crown Oil 
Stock, which started out paying 
dividends in cash, but now pays 
them in stock. Back in 1912 Fuller 
sold stock in the Pulitzer Publish- 
ing Company to wealthy men by 
leading them to believe that the 
New York family of Pulitzers was 
behind the proposition.” 

Since the foregoing appeared FULLER 
has been indicted for his part in the 
Crown Or swindle. With such a record 
how could it be expected that any other 
denouement to his brokerage business could 
come than what has occurred. 
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Oil Output Decreases 

The daily average gross crude oil pro- 
duction in the United States for the week 
ended June 24 was 1,441,350 barrels, ac- 
cording to the estimates of the American 
Petroleum Institute. This compares with 
1,445,700 barrels for the preceding week, 
or a decrease of 4,350 barrels. 

The foltowing are estimates of daily 
average gross production for the weeks 
ended June 24, June 17, 1922, and June 
25, 1921 (figures in barrels) : 


1922 1921 
June 24 Junel7 June 25 
Oklahoma ...... 391,750 383,600 304,480 
ere 84,000 84200 105,100 


North Texas .. 50,500 50,450 67,320 
Central Texas.. 132,700 137,750 122,880 
North Louisiana 

& Arkansas .. 125,050 131,200 94,700 
Gulf Coast .... 107,750 113,100 95,580 
ae 111,000 112,500 123,500 
Wyoming and 

Montana ..... 83,600 82,900 66,420 
California ..... 355,000 350,000 336,500 


PEO 6x5: 1,441,350 1,445,700 1,316,480 








*Daily average production. 

Imports of petroleum (crude and re- 
fined oils) at the principal United States 
ports for the week ended June 24 totalled 
1,932,370 barrels, a daily average of 276, 
053 barrels, compared with 2,505,100 
barrels, a daily average of 357,872 barrels 
for the week ended June 17. 

Receipts at Atlantic Coast ports were 
797,000 barrels, a daily average of 113,857 
barrels, against 1,662,100 barrels, a daily 
average of 237,443 barrels for the week 
ended June 17. . 


Receipts at Gulf Coast ports were 1,135,- 
370 barrels, a daily average of 162,196 
barrels, against 843,000 barrels, a daily 
average of 120,429 barrels for the week 
ended June 17. 
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No Branches for Banks 

Controller of the Currency CrissINGER, 
is understood to have virtually decided 
upon a policy towards the question of the 
right of national banks to establish 
branches. He is said to take the view 
that “additional offices” might be estab- 
lished by national banks under proper cir- 
cumstances but that “branches” might not 
be maintained. 

Belief was expressed at the Treasury 
that the Controller would issue a formal 
ruling covering the question in general, 
but that applications of national banks for 
the privilege of opening additional offices 
would be handled on the merits of each 
individual case. 

a 


Governors to Meet 

Chairman McCuorp of the Interstate 
Commerce Commission wired the Govern- 
ors of Arkansas, Oklahoma, and Texas, 
asking them to meet with the commission 
in Washington on July 12 for a conference 
on the Kansas City, Mexico & Orient Rail- 
road, which, now in receivers’ hands, is 
threatened with a complete suspension of 
operation after July 1. 

Representatives of the railroad com- 
missions of the three States are all ex- 
pected to attend the gathering. 


T..1-. % 1999 


Chairman McCuorp’s message declared 
“The Orient railroad situation is so seri- 
ous that vigorous steps must immediately 
be taken if it is to be continued in oper- 
ation.” 


The road operates through twenty-six 
counties of Texas, and also enters Okla- 
homa and Arkansas. It has been in the 
hands of a receiver for over one year, and 
tentative proposals for an advance of $2,- 
000,000 from the Government have been 
made. 

deieenditiicindes 
Pforzheimer Sails 

Among those sailing on the S. S. Olym- 
pic was CarL H. ProrzHEIMER. He ex- 
pressed the opinion that the petroleum 
industry is in a healthy condition with in- 
dication of a continued sound expansion 
to meet the growing demand for petroleum 
products. He said that while the oil in- 
dustry had gone through a period of re- 
adjustment last year, due to temporary 
over-production, it was a remarkable fact 
that consumption of petroleum in 1921, a 
year of world-wide industrial depression, 
decreased less than 1%. Under present 
conditions of reviving business activity 
demand for oil is showing and should con- 
tinue to show a steady increase. Stocks of 
petroleum are relatively large but the lead- 
ing oil interests seem to be less concerned 
over this phase of the situation than any- 
one else and it is clearly apparent that the 
main object of the leading companies is to 
increase their present and future supply 
to take care of expanding requirements. 

‘eetameiliinaamneen 
Argentina Improvement 

Total imports into Argentina during 
June about equal those of May. Exports, 
however, show a decline, according to a 
cable report from Commercial Attache 
Freety, Buenos Aires. The government is 
considering the exchange of Argentine 
meat for German manufactured products 
in order to relieve the depression in the 
live stock industry. The request of the 
privately owned railway companies for an 
increase of rates, previously denied, has at 
last been granted. 


The average of exchange for the first 
24 days of June was 1.23 gold pesos to the 
dollar. The average for May of 1.20 gold 
pesos per dollar, shows a fall in the value 
of the peso, while present bank rates indi- 
cate a further depreciation. The exchange 
for all currencies has been steady during 
the month, marks gnd pfennigs excepted. 


Interest rates are falling, and bank loans 
show an improvement. Checking deposits 
in the banks, however, are less than those 
of last month. Serious failures continue 
to occur. 

Foreign capital is still finding an outlet 
in the exploitation of the petroleum fields, 
while national mortgage certificates, the 
thirteenth series of which was issued dur- 
ing the month, have furnished an addi- 
tional outlet. 

A loan for 50,000,000 paper pesos for 
the purpose of converting the public debt 
and to construct public works has been 
recommended by the Governor of Buenos 
Aires. 











The RETURN OF NOR- 
MAL CONDITIONS 


A study of general 
conditions in an at- 
tempt to determine 
the future of business 
in the United States 


Write for pamphlet No. 1609 


Spencer Trask & Co. 


25 Broad Street, New York 
Albany Boston Chicage 
Members New York and Chicago Stock Exchanges 

















Cities Service 
Company 


SECURITIES 


Bought—Sold—Quoted 


CLAUDE MEEKER 


NEW YORK COLUMB o. 
71 Broadway 8 E. Sack Wt 














Bertron, Griscom 
& Co., Inc. 





INVESTMENT 
SECURITIES 





40 Wall Street, New York 
Land Title Bldg., Philadelphia 


























| —,_- -—_—-_ — 


If interested in 


Non-Callable 
Bonds 


Ask for circular C-56 


HORNBLOWER & WEEKS 


Established 1888 
Investment Securities 
42 Broapway, New YorK 


BOSTON CHicaco 
PROVIDENCE PORTLAND, ME, Detroit 





SE — 


2 hae gt cae Rf ws Be BN iS A aM ti 
ersten tah eae 














21 


at Vi a 














Preventing Loss 
of Income 


Since the first of the year 
millions in securities 
called for re- 
demption prior to maturity. 


many 


have been 


Interest ceases after date 


of redemption. 


income 
from funds invested in call- 
able bonds, should 
keep fully as to 
their status. 


To avoid loss of 
owners 
advised 
We offer our services in 


this connection. 


Merrill, Lynch & Co. 
Members New York Stock Exchange 
120 Broadway New York 
Uptown Office, 11 East 43d St. 


Detroit Milwaukee 
Los Angeles 


Chicago 
Denver 

















KNACK OR 
KNOWLEDGE? 


The multitude believes that 
there’s a knack to making 
money; the few value knowledge 
as the only prerequisite. 


The speculator points to the successful 
man and says “He took a chance.” 
But did he? Isn’t it more than likely 
that he knew what was going to happen? 
There’s an old saying to the effect that 


a successful gambler never gambles. 


Do you want to continue taking 
chances or do you want to know how to 
make money? 

There’s no knack 


about making the 


Brookmire forecasts, they are matters of 
knowledge- “sree ledge based on the ex- 
pert analysis of fundamental factors 


governing all market trends. 


Poems. us send you free current bulletins and 
samphiet F. They may help you decide 
wr policy for the future. 
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THE WEEK IN BONDS 





Bond Market Is Narrow 


There was slight improvement in Liberties and some 


ETTER grade bonds managed to hold firmly during the week, but others were 
B inclined to be irregular 


fluctuations in foreign issues. 


The market was without any stimulating news while on the other hand the possibility 
of a railroad strike had some effect upon industrial bonds, but this was not carried over 


into the railroad group. 


The usual total-of new security offerings came into the market in moderate volume 


without any special features attached. 


estimate 
corporation bonds called for payment this 
month in advance of maturity established 
a record, the total being $144,779,000 as 
compared with $28,282,000 last month and 
$4,839,000 in July of last year. 


According to the Dow-Jones 


gain in the calling of bonds 


maturity ®f course is a reflection 


The huge 
before 
of the trend in interest rates since early 
in 1921. 
proceeding could not have had any other 
effect. Corporations having bonds bearing 
a high rate of interest, 


The decline that has been steadily 


and also carrying 
naturally take 
advantage of the opportunity to retire the 
old bonds in a low interest market and en- 
abling themselves to replace the obligations 
by long term loans at lower rates. 


a callable feature would 


The largest issue which is to be called 
next month is Northern Pacific-Great 
Northern joint 6%4% issue, which totals 


$104,524,200, which is due in 1936. It will 
be paid off on July 27 at 103%. 
The Commonwealth Power & Light 


Company have called their 7% 1923 issue 
amounting to $7,606,150. 


Among the bonds which are called for 
next month to meet sinking fund require- 
ments are Cerro de Pasco 8s, due 1931, 
which will be paid off at 105. It was rather 
curious that at mid week when call money 
was available at 444% the trading in bonds 
should have been as dull as it was, and 
the market so entirely devoid of anything 
interesting. The investment issues all 
held their ground while the low priced and 
speculative bonds showed a tendency to 
recede, although over a narrow margin. 


Those who specialize in bonds for the 
different banking institutions are antic- 
ipating a very lively market in July when 
many people believe money will reach a 
new low for the year. It is pointed out 
in this connection that the large amount 


of dividends and bond interest which will 
be distributed among investors on July 1, 
and the total of bonds to be paid off in 
advance of maturity will add to the supply 
of money which of course will seek rein- 
vestment. 

Recessions in some of the low priced 
railroad bonds seem to have afforded op- 
portunities for favorable purchase as many 
of these issues are now selling about four 
or five points under their recent highs. 
New York, Ontario & Western first 4s, for 
example, on Thursday were off almost two 
points, New York, Chicago & St. 
Debenture 4s, although they had 
strengthened somewhat still are in a fav- 
orable position. 


while 
Louis 


x * * 
Some recent offerings of the week are: 
An issue of $1,300,000 State of Mis- 
per cent. gold coupon bonds. The 
1922, and are 
from 1931 to 1936 inclusive, 
and are being offered at prices to yield 
4.20 to 4.15 per cent. 

x ok Ok 


souri 5 
bonds are dated March 1, 


due: serially 


A new issue of $250,000 Allegany County, 
New York, gold 4% per cent. highway 
due $50,000 each March 1, 1932- 
1936, inclusive, at prices to yield 4 per cent. 
The bonds are legal investment for sav- 
ings banks and trust funds in New York 
State. 


bonds, 


* * * 


One million dollars State of California 
4% per cent. gold highway bonds, due July 
3, 1939-1954, at a price to yield 4.20 per 
cent. The bonds are a legal investment 
for savings banks and trust funds in New 
York, Massachusetts, Connecticut and 
other States. 

* * * 

The Union Tank Car Company will re- 
deem on August 1, $1,500,000 equipment 
trust 7 per cent. series “A” notes, due 
August 1, 1930, at 102% and interest. 
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Market Generally Dull But Steady 
W EEK end action of the railroad shares indicated the temper of the financial 


. 2 . * ce 
markets regarding the threat of a strike among employees of the transporta- 
tion systems of the country. It is evident that the consensus is that there 


is no sufficient reason for perturbation. 


Formal summoning of the labor leaders before the Railway Labor Board seemed 
to bear out the contention of those who refused to look upon strike possibilities as seri- 
ous, that it would be a poor plan to sell rails. The Federal government is solidly be- 


hind the Labor Board. 


Important interests have been inclined to allow the market to follow its apparent 
inclination, namely, to take a rest. There is nothing of a nature to influence observers 
adversely, and it will be as well for the market to enjoy a temporary lull, with technical 
corrections. Everything points to a good market this fall. 


The district below Fulton Street at this 
week end is taking on the semblance of a 
deserted village. Men who claim the finan- 
cial spotlight either have donned their 
knickers and departed for pleasant golf 
fields. or are preparing to do so. Until 
Wednesday next, there will be little in the 
way of developments of interest so far as 
the markets are concerned—that is, pro- 
vided no outstanding event occurs. 


One of the shrewdest and most forward- 
looking men in the street assured the writer 
of this review that he looks for lively 
happenings next month. He is prepared 
for a strong market in rails, that will gain 
momentum as fall swings into seasonal 
control. He also is favorable toward the 
equipment stocks, and anticipates consid- 
erable business activity once the crop 
movement is well under way. 


“Prosperity will be on the march with 
October,” was his confident assertion, and 
he added, “I look for discounting of prob- 
abilities to begin rather early.” 


Weakness developed in the oil shares as 
the week drew to a close, with recessions 
most pronounced in the California stocks. 
The recessions and the apparent lack of re- 
sistance on the part of the latter group, 
were predicated upon rumors current in the 
street. One need not be greatly impressed 
by the market action however. We recall 
that the California oils recently were go- 
ing strong as a result of rumors regard- 
ing mergers. Now the talk is a considera- 
ble over-prodution. All in all, the matter 
is too highly professional, and the rumors 
are all too nebulous to justify hasty ac- 
tion one way or the other. 


The dullness of the steel shares was not 
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surprising, after the early flurry on the up 
side. This is the dull season for the indus- 
try, as well as the time when professionals 
are about the only ones who are taking 
interest in the market. 


We would not be surprised were consid- 
erable activity to develop in the steel 
group after the holiday. Should the ob- 
jections to the independent mergers fail 
in Washington, it would be reasonable to 
expect a consequent strengthening of the 
stocks of companies concerned. 


The stockholders’ list of United States 
Steel is smaller. Some authorities are in- 
clined to view this as proof of the old 
adage that the public buys steel at the top 
and sells it at the bottom. It is significant 
that with Steel up around par, the num- 
ber of stockholders was _ considerably 
smaller than When it was near its low 
point. Then again, there may be no sig- 
nificance at all. The participants in the 
June distribution of dividends were 7,299 
smaller in number than three months previ- 
ously. 


Returning to the subject of dullness and 
heaviness of the market it may be re- 
marked that there is an absence of outside 
buying, and the professional shorts have 
been enjoying fairly clear route for their 
operations. 


Of course as the market displays weak 
spots, there will be bear attacks. And until 
the support that sustained the market dur- 
ing the upward movement, and combatted 
all efforts to stem the rise returns, the 
professional bears will be able to collect 
profits. We would advise caution in mak- 
ing commitments for the time being. 
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In the Public Utility Field 


(Concluded from page 11) 


his nickel comes back to him in form of 
his dividend. 


If the New York TELEPHONE Company’s 
efforts to interest its employees and sub- 
scribers meet with success, other well- 
known local utilities are likely to adopt a 
similar method. It is said that the Con- 
SOLIDATED GAs Company has such a plan 
in mind, 

x * & 

N a brief filed with the Transit Com- 
I mission early this week, INTERBOROUGH 
Rapi TRANSIT rejected the valuation 
fixed by the Commission on its properties, 
which totaled $174,221,056 as confiscatory. 
The company declined to be a party to the 
proposed plan of the Commission for a 
unified transit and to sell its 
properties for anything like the valuation 
recommended by the Commission. The 
company alleges that the aforesaid valua- 
tion is fully $40,000,000 short of its actual 
investment. 


system, 


“The Valuation Bureau of the Transit 
Commission, the brief read, “made no 
estimate of what it would cost to repro- 
duce the company’s property, but merely 
reported partial tabulation of original cost 
as shown by the company’s books, and 
omitted such important items as promo- 
tion, preliminary legal expense, financing, 
date discount, working capital and many 
smaller items, all of which the best legal 
and engineering authorities hold are as 
much entitled to be included as cost of 
tunnels, equipment or 
property.” 


other physical 


The brief contended that the United 
States Supreme Court, the State Courts, 
and Public Utility Commission had uni- 
formly held that the original cost was no 


proof of present value, and that present 
value could not be ascertained 
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in any 








rational manner, other than based on what 
it would cost to reproduce the identical 
existing property, and that appreciation, 
2s well as depreciation, must be considered, 
and that the law under which the Com- 
mission’s plan was developed, permitted 
consideration of cost to reproduce. 


According to the brief of the company, 
the cost to reproduce the company’s 
property at price prevailing in March, 
1922, was summarized as follows: Con- 
tracts 1 and 2, $91,392,471; contract No. 3 


and additions, $180,009,171; Manhattan 
Elevated improvements and_ extensions, 


$56,612,867; working capital, $3,732,918; 
total present value of company’s physical 
property, $331,747,697; add value of lease, 
$68,126,000; total present value of property 
for exchange purposes, $399,873,697. 


Outstanding securities are given as 
totaling $310,886,100. 
* * * 


That the receivership of NEw York. 


Ratmways under Jos B. Hepces has re- 
sulted in considerable financial improve- 
ment for the company is revealed in a 
statement filed by the Receiver and read 
at a hearing this week before the Transit 
Commission. It was testified that the net 
operating revenue of the company for the 
last ten months had been $139,533 as 
against a deficit of $394,151 for the corre- 
sponding period of last year. It also was 
testified that had the Receiver paid all 
fixed charges and obligations of the com- 
pany which existed before the receiver- 
ship, there would have been a deficit of 
$1,703,861 for the last ten months, which 
would have been $505,843 smaller than the 
deficit for the same period in the previ- 
ous year. 


The gain in the financial condition of the 
company was brought about by economies 





which is proved by the fact that operating 
revenue had fallen in the last ten months 
considerably while operating 
were reduced some $682,000. 


* * * 


expenses 


Reflecting action of the directors in 
placing the stock on a 10% annual cash 
basis instead of 6% cash and 4% in 6% 
preferred stock, North American common 
sold at a high price for the year on an 
unusually large volume of trading. The 
earnings of the company are said to be 
running at the rate of $18.91 a share for 
the common stock. Before setting up de- 
preciation for common charges for the 
current quarter it is believed they will be 
higher. 

* * * 
Mid-West Utilities Activities 


A plan is being perfected for the appor- 
tionment of a large part of the capital to 
be expended from the balance this year for 
extension of plant equipment according to 
statement of management of Mid-West 
Utilities Company. The budget for 1922 
called for an expenditure of $12,000,000 of 
which amount seven millions were to go 
for additions, and the balance for new 
plants. The company reports that it is 
gaining new customers at the rate of 26,- 
000 a year, and business is increasing in 
a very substantial manner. 

* * * 


Net earnings for the year ended with 
May 31 last of United Light & Railways, 
and subsidiaries, show gross earnings at 
a decrease of $862,000 as compared with 
last year, but there is a showing of an in- 
crease of $218,368 in net. The gain in net 
earnings was due to a cut of $1,100,368 in 
expenses. Surplus available for deprecia- 
tions, common stock dividends, etc., totaled 
$933,001, which was an increase of $166,- 
759. 

* * * 
Brooklyn Rapid Transit 


A report of Brooklyn Rapid Transit 
inade public at mid-week shows that in 
the fiscal year ended June 30, a net in- 
come after deductions close to $5,500,000 
will be earned, which compares with a de- 
ficit in the preceding year of more than 
two and a half million dollars. Net for 
the month of May, after deductions, to- 
taled $455,256 as compared with $238,412 
in May of last year. The actual gain in 
net income for the 11 months’ period was 
$7,861,173. B. R. T. stock has enjoyed 
quite a substantial advance as a reflection 
of the better earnings of the company, and 
also as a result of the growing feeling that 
the receivership will be terminated before 
long. 


Brooklyn Rapid Transit reached a new 
high level for the year on Friday when it 
sold at 29. The previous high record was 
28%. It is understood that informal dis- 
cussion of the reorganization of the com- 
pany converges on an issue of preferred 
stock to finance the short term obligations 
of the company. The Brooklyn Rapid 
Transit Co. owes $16,000,000 in receivers’ 
certificates. It also must provide for $57,- 
230,000 notes overdue since July 1, 1921. 
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Railroad Field 


(Concluded from page 10) 


MOM UC 

Very little change was evidenced by 
some of the roads, but in the case of NEw 
YorK CENTRAL there was a large loss in 
net as compared with May of last year, 
which was attributed to increased expendi- 
tures for maintenance and operating ex- 
penses. The net railway operating income 
for the first five months of this year for 
New York CENTRAL, however, was con- 
siderably increased over the net for the 
corresponding period of last year. 


x* * * 


Texas Pacific Earnings. 

Texas & Paciric, according to its annual 
report for the year ended December 31, 
1921, showed a net income of $2,740,723 
after charges and taxes. After allowing 
tor 5% interest requirements on the second 
mortgage income bonds, net would be 
equivalent to $3.89 a share on the capital 
stock. In the previous year the company 
rcported a net corporate income equal to 
$4.43 a share on the stock. 


In the balance sheet as of the close of 
last year, the company’s cash stands at 
$2,360,271, which compares with $1,377,340 
in the previous year; traffic balances re- 
ceivable, $299,057, as compared with 
$60,967 in 1920; miscellaneous accounts 
receivable, $6,852,715, as against $8,940,- 
875; materials and supplies, $5,512,628, as 
against $6,159,421; loans and bilis payable, 
$4,128,670; traffic balances payable, $378,- 
102; accounts and wages payable, $2,840,- 
561, and deferred liabilities, $16,489,118, as 
compared with $17,857,837 in 1920. 


* * * 
Union Pacific Firm 


The firmness of Union Pacific in the fore 
part of the current week drew the attention 
of the writer to the curious fact that prior 
to the big bull movement in rails in 1909, 
Union was advanced substantially in the 
face of a falling market. 

Union Pacific advanced in spite of heav- 
iness which prevailed throughout the list. 
The coal strike has had very little effect 
upon the earnings of this system, and the 
prospects as a result of the better outlook 
in the Western agricultural states is such 
as to make the position of the company a 
very attractive one. Movement of Copper 
and other ores also has been in larger vol- 
ume of late, and this sort of traffic is a 
substantial source of revenue. 


x* * * 


The May statement of gross for Penn- 
sylvania, it is believed, will be an a par 
with May, 1921, in spite of the coal strike. 
In May of last year the company reported 
gross of $40,773,400 and net of $3,848,609. 
Inasmuch as expenses of operation this 
year have been running well below those 
of last year an increase in net operating 
income for the month of May can be ex- 
pected as compared with May, 1921. 
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Soo Line Decision 


The Soo Line dividend case was de- 
cided in favor of common stockholders 
this week by Federal Judge Boorn at Min- 
neapolis. The decision entitles the junior 
owners to the 2% semi-annual dividend 
declared March 13 to be paid out of undi- 
vided surplus accumulated between 1909 
and 1919. 


The Soo Line did not earn anything 
above fixed charges last year, although it 
had previously accumulated a substantial 
surplus. The directors when they declared 
a semi-annual dividend of 2% instead of 
314% for the preferred, and at the same 
time a dividend of 2% on the common, 
brought surprise to investors, particularly 
to holders of the senior shares. The di- 
rectors asserted that they were justified in 
distributing dividends in any proportion 
which they saw fit. Attorney for the pre- 
ferred stockholders argued that the senior 
shares carried a contract between the com- 
pany and stockholders, and that the di 
rectors had violated that contract. As a 
result of the decision, dividends of $756,204 
will be paid, equally to preferred and com- 
mon stockholders as originally ordered by 
directors, so that the attempt of the senior 
holders failed. 


* * * 


High Grade Rails Strong 


The special strength of high grade rails 
like Union Pacific and Atlantic Coast Line 
and Canadian Pacific, was an outstanding 
mid-week development. The volume of 
trading generally was at the lowest level 
seen in recent months, so the strength of 
the high grade rails was all the more note- 
worthy. 


—_—O-——_- 


A Canadian Protest 
The Mortgage Loans Association, of 
the Province of Alberta, Canada, at its 
last meeting, protested by resolution against 
the Denison Blue Sky Law now under 
consideration at Washington, on the ground 
that it discriminates unfairly against first 
mortgages on Canadian farms. Offficials 
of the Provincial and Dominion Govern- 
ments were urged to make proper repre- 
sentations at Washington. The free flow 
of capital to Canada for the development 
of farms, it is claimed, has promoted trade 
between the countries and the Denison Bill 

would destroy much of this trade. 


In a_ bulletin, the Farm Mortgage 
Bankers’ Association of America  pub- 
lishes the text of the resolution adopted 
by the Canadians and points out that con- 
gressional action reflecting on these securi- 
ties at this time will be ill-advised. “When 
we are contemplating spending money for 
ship subsidies to encourage European 
trade,” the Bulletin reads, “it is bad busi- 
ness to throw away the trade of our next 
door neighbor. For a generation, American 
investors have found Canada a profitable 
field, and it is poor policy now to enact 
hostile legislation when we are trying to 
go after foreign trade.” 
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came into the limelight because of certain 
exposures in the private life of one of its 
most prominent active officials. 


I have been informed that one day the 
aged financier visited the institution and 
made himself understood by the plainest of 
language. He insisted that the official in 
question retire and give place to another. 
A little later the public was notified that 
a man who had been with the institution 
for a number of years had been elevated. 


WILLIAM ROCKEFELLER was not “too 
as IpA TARBELL informs us in her 
3ut he was impatient with anything 
which would tend to bring any great insti- 


tution with which he had direct association 


pious,” 
book. 


into public disfavor. He could be jovial 
on occasion, even though he never played 
golf and even though he did not make 


intimates of his fellows. 
The Pujo Episode 


When, after wide search on 
the representatives of the Puyo 
Commission of Congress, which conducted 
the historic of the Money 
Trust, process servers finally located the 
financier and sought to question him, he 
gave 

Words, 
which to confuse or cloaks to conceal. 
used them sparingly. 
about him. 


a country 
part of 


investigation 


his answers directly. 


with him, were not things with 
He 
There was no suavity 
He was direct. Other financial 
leaders who appeared before the Puyo 
Committee responded to questions with 
verbiage which too obviously was used to 
evade truthful answer. 
not commit perjury. 
art of evasion. 


The witnesses did 
They excelled in the 


A few years ago, WILLIAM ROCKEFELLER 
and those associated with him in the con- 
trol of the management and operation of 
the St. Pau system, made up their minds 
that the road was due for a _house- 
cleaning. They made several changes. One 
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Percy Rockefeller 


He is camera shy. but cannot manage to 
keep out of the financial spotlight 








was the selection of H. E. Byram as 
President. 


I don’t know for certain, but it is my 
understanding, that W1ILL1AM ROCKEFELLER 
gave his associates to understand that 
Byram was selected for the purpose of 
getting the St. Pau back on its feet and 
that he was to be given absolute carte 
blanch. 


Outstanding Characteristics 


That little instance is cited as an illustra- 
tion of what was the late financier’s out- 
standing characteristic. He always gave 
the men whom he selected every chance to 
make good. And they all knew that, to fail 
of making good, meant the end of their 
rope. 


I do not happen to know intimately the 
personalities of the two sons who survive 
the late financier. Percy A. is most 
familiar in the financial district. He is as 
great an avoider of publicity as was his 
father. The photograph reproduced on 
this page is characteristic of the man who 
is not only the logical, but the successor 
in every way of his famous father. The 
camera man managed to “catch” the young 
financier before his hands completely cov- 
ered his face. But the wall that has hidden 
him from public view is about removed. It 
is my guess that before long the personality 
of Percy A. will bring him to the fore- 
front of the country’s leading. men of 
finance and industry. I am told that he 
is the stimulator and the very lifeblood of 
several of the companies in which the 
fortune of his family is tied up. The 
world will hear a great deal from and of 
him. 


His Clubs 


WILLIAM ROCKEFELLER was a member of 
several clubs, including the Union League, 
Metropolitan, Automobile of America, 
Riding, Ardsley, New York Yacht, and 
Jekyl Island. He had resigned from sev- 
eral of the offices he held in financial in- 
stitutions. The institutions with which he 
had been connected were: 


Standard Oil Company of New York, 
Amalgamated Copper Company, Brooklyn 
Union Gas Company, Central New Eng- 
land Railway Company, Chicago, Mil- 
waukee & St. Paul Railway Company, City 
and County Contract Company, Cleveland, 
Cincinnati, Chicago & St. Louis Railway 
Company, Dunkirk, Allegheny Valley & 
Pittsburgh Railroad Company, Geneva, 
Corning & Southern Railroad Company, 
Harlem River & Port Chester Railway 
Company, Hartford & Connecticut West- 
ern Railroad Company, Lake Erie & West- 
ern Railroad Company, Lake Shore & 
Michigan Southern Railroad Company, 
Michigan Central Railroad Company, Mil- 
brook Company, Mohawk & Malone Rail- 
road Company, New England Navigation 
Company, New York & Harlem River 
Railroad Company, New York & Ottawa 
Railway Company, New York & Putnam 
Railroad Company, New York Central & 
Hudson River Railroad Company, New 
York, Chicago & St. Louis Railroad Com- 
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pany, New York Edison Company, New 
York Mutual Gas Light Company, New 
York, New Haven & Hartford Railroad 
Company, New York, Ontario & Western 
Railway Company, New York State Realty 
and Terminal Company, New York, West- 
chester & Boston Railway Company, Ore- 
gon Short Line Railroad Company, Pitts- 
burgh & Lake Erie Railroad Company, 
Poughkeepsie Bridge Railroad Company, 
Rutland Railroad Company, St. Lawrence 
& Adirondack Railway Company, Southern 
Pacific Railroad Company, Union Pacific 
Railroad Company, United Metals Selling 
Company, West Shore Railroad Company, 
Deleware, Lackawanna & Western Rail- 
road Company, and the Anaconda Copper 
Mining Company. 


He was formerly Vice President and a 
Director of the Standard Oil Company of 
New Jersey, and a Director of these 
banks: Hanover National, National City, 
and the United States Trust Company. 
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say, is an engineer par excellance. His feat 
in the building of the Panama Canal is 
proof of that. 
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Then there are the names of CHartes D. 
Hities, of Dwicut & HILLes, and Lewis 
L. CLarkKeE, president of the AMERICAN 
EXCHANGE NATIONAL BANK. Both are men 
who have won substantial recognftion in 
the financial district. The last mentioned 
is one of the quiet men of finance who, 
shunning the limelight, contents himself 
with the task of building up the strength 
and reputation of the bank which he has 
elevated to a position of prestige. 


Henry E. Cooper, a vice-president of the 
EguitTaBLE Trust Company, is one of the 
younger set of bankers who steadily has 
been forging to the front. The name of 
Harvey D. Greson, president of the New 
York Trust Company, like that of E. C. 
Wacner, head of the Discount Corpora- 
TION, is one of which reflects credit 
upon the wisdom of the GUGGENHEIMS. 


Last, but by no means least, on the list 
of new directors, is Ettuu Root, Jr., son 
of his father, and therefore distinguished, 
and maker of his own reputation in his 
chosen profession, the law. 

* * * 

ERTAINLY the fact that the manage- 

ment has followed out one of the 
main recommendations of the majority of 
the investigating committee, is a tribute to 
the broad sense of duty to stockholders 
which governs the present management, 
which is to say, the GuGGENHEIMS and 
their associates. 


Mr. Emers should be satisfied now, pro- 
provided his chief objective was the 
selection of an independent representation 
on the Smetters’ Board. At the same 
time any who in future become actuated 
by ambitions which have been attributed to 
Mr. Erers will be wise to take counsel 
from his experience. 
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Ten members of the board elected this 
week are active in the company, and 
eighteen are not. Eighteen members are 
men who are unlikely to be influenced by 
any consideration than that of helping to 
perpetutate the favorable record which A. 
S. & R. has had in the past under the 
regime of the GUGGENHEIMS. 
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substantially greater scale and prices are 
advanced with the growth in demand. 

Industry is not so far from a very sat- 
isfactory margin of profit as some would 
think. 


The foreign situation is not entirely 
pleasing. .Recent developments have been 
cf a nature which gives reason for serious 
contemplation. The settlement of the 
reparations problem is not facilitated by 
the situation in Germany, which reached 
a climax in the assassination of the Ger- 
man Foreign Minister. 

* * * 
ONFIDENCE is the basis of business 
and industrial progress, for it is upon 
confidence that industry must rely when 
it seeks the funds with which to prosecute 
its expansion to meet the demand for its 
products. 


That there is growing throughout the 
nation a decided confidence in the outlook 
for American business and industry, cannot 
be disputed. And that same confidence is 
bound to be reflected in the securities’ 
markets. 


One notes that there has been a con- 
siderable gain in the number of new cor- 
porations entering into the business field. 
There also has been a vast amount of new 
securities offered to the public for pur- 
chase; the volume growing as confidence 
in the prospective gains in industry gen- 
erally increases. 


The point at which we must arrive after 
a review of the conditions is that the 
present ease in money cannot last for very 
many months more. Just when the actual 
trend of interest rates will be upward, it 
is impossible to predict with accuracy. 
But it seems reasonable to assume that the 
date can be indefinitely postponed. 


An indication of the trend of business 
is found in the sales records of the chain 
stores and of the mail order houses that 
specialize in sales to rural communities. 
In the case of the former, sales have been 
gaining steadily since the first of the year. 
The largest gains were made by the five 
and ten cent stores, although the sales by 
department stores in April were the largest 
for any April for which the figures are 
available. 


The mail order houses catering to 
farmers, although they report a slight de- 
cline in sales for the first five months of 
this year, as compared with the corres- 
ponding period of last year, show that sales 
in the last two months were considerably 
in excess of the same period last year. 
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The Resort Hotel Pre-Eminent 
Directly on the Ocean 
Now Open 


American Plan Capacity 600 
Het and Cold Sea Water in Rooms 
Golf That Makes You Play 

18-Hole Course 
Superb A-la-Carte Grill Room 
Daily Concerts and Dancing 
New Swimming Pool Adjoining 
Sherman Dennis, Manager 





N. Y. Office, Town and Country 
8 West 40th St. Tel. Longacre 8310 


Savannah, Ga. The Premier Tourist 
Hotel of the South. 
Open January {| until May |. 
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Something 


Worth Preserving 


You Want the Financial 
World, otherwise you would 
not subscribe. Then why 
not keep the copies intact? 
Surely, the interesting arti- 
cles and financial news are 
worth preserving. 





World Binders, large enough 
| to hold one volume of 
Financial Worlds, with the 
name of The 


| 

| } 

| We can furnish Financial 
| 
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Financial 
World, in gold on the cover 
for 


Address: 


| 
$2.10, postpaid | 
| 
THE FINANCIAL reer yon 


53 PARK PLACE NEW YORK | 
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TUCKER, ROBISON & CO. 


Successors to 
David Robison Jr. & Sons 
Bankers—Established 1876 
Municipal, Railroad and Corporation Bonds 
Toledo and Ohio Securities 
Gardner Bidg. TOLEDO, OHIO 

















Howe, Snow, Corrigan & Bertles 


Grand Rapids Savings Building, 
Grand Rapids, Mich. 
31¢@ Ford Building, Detroit, Mich. 


INVESTMENT BANKERS 
UNDERWRITERS DISTRIBUTORS 
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Substantial Property 
(Concluded from page 7) 


VOT SAAN 1 | FE) PRELIM LODURERODMOLICEOILE HT UH 
industry was going through its period of 
depression and when coal shipments were 
cut down considerably from normal vol- 
ume. 

The operation of the road in the past 
ten years has been of a high standard of 
efficiency. Traffic density has gained more 
than 50%, and the average length of haul 
has gained by ten miles. The revenue’per 
train mile has increased substantially. As 
nearly as estimated, it now is 
around 140% greater than it was in 1911. 

The liberal in 
maintenance expenditures, and the road has 


can be 


management has been 
been kept in excellent physical condition 
at all should be no 
difficulty at all in putting economies into 
practice for the purpose of offsetting con- 
siderably much of the loss sustained by 
reason of the falling off.in traffic occa- 
sioned by the coai strike. 


times so that there 


Not only has the company expended lib- 
eral amounts for maintenance, but it has 
added close to dollars to 
account in the past decade by 
expenditures for permanent improvements 


and equipment. 


twenty million 


property 
new And those capital 
charges have meant an increase in funded 
debt of little more than $9,000,000. 

The bulk of the earnings of B., R. & P. 
Should 
strike be settled within the next 


come in the last half of the year. 
the coal 
sixty days, it would mean that the road 
would be able to pile up earnings to off- 
set any falling off during May and June. 
The steel industry seems to be in a fair 
active this 
coming fall. With coal shipments resumed, 
and 


way to become exceedingly 


business revival 


pronounced, B., R. & P. 


with general more 
come in 


for its share and conceivably would be 


would 


able to bring its net earnings up to the es- 
timate made at the outset of this discus- 
sion. 

In any event, the securities of this com- 
I do not 
believe that the current dividends on either 

And the 
prices as- 


pany are worthy of consideration. 


class of stock are in any danger. 


yields obtainable at current 
suredly are attractive enough. 
has one bond issue that 


seems particularly attractive and that is 


The company 


the consolidated mortgage issue. It is se- 


cured by direct lien on all of the com- 


pany’s property, including 368 miles of 
road. The bonds carry a 4%4% interest 
rate, and are due in 1957. At current 


prices the yield is satisfactory, when one 
considers the price at which all high grade 


bonds are selling. From the standpoint of 


investment safety, I would recommend 
these bonds. 
—O — —— 
Figures—Numerical and Others 
HORT and narrow skirts were an 


economic result of the war—the re- 
sult of an effort to save in material. 
A secondary result has been a boom in 
the hosiery industry. A third result, ac- 
cording to Cor. W. C. Cornwe tt, Editor of 
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most effectively expressed by 


plied with by us. 


suit. 10 years maturities. 





YOUR JULY INVESTMENTS 


Safety of Principal and Certainty of Income are the two elements 


COLLINS FARM MORTGAGES 


For 38 years these two prime requisites have been faithfully com- 
Your Savings, the result of hard work, thrift, and possible privations, 
should be safeguarded by being invested carefully. 


Our First Farm Mortgages will do this. 
Write for free booklets 


The F. B. Collins Investment Company 


OKLAHOMA CITY, OKLA. 


Obtainable in amounts to 





the Bache Review, is that “the study of 
the human figure has become almost world- 
Introduction 
of short skirts has revealed the fact that 
clothes are outrageous and clumsy blind- 


wide in the last few years. 


ers, hiding the most beautiful results in 
nature. building that the Creator has elected 
to bestow upon a groping world.” 

CoL. CORNWELL spoke a few nights ago 
at Rumford Hall, before the New York 
Society of Accountants, on the 
“Figures—Numerical 


subject 
and Otherwise.” 
With respect to numerical figures he re- 
called that “Pythagoras, living some 600 
years before Christ, is an outstanding fig- 
ure among intellectual investigators of the 
world, and to him is due the solution of 
many of the geometrical, algebraic and 
numerical problems, which stand as founda- 
tion of mathematics. 
Far East, after 
twenty-two years’ sojourn in the mysteri- 
ous Eastern hemisphere, a superior knowl- 
edge of mathematics, he founded a school 
based upon his knowledge, which he kept 
secret. This secret or occult knowledge 
was used, it is said to furnish revenues 
to his school by means of calculations for 
the citizens of that time, and in that sense 
this school of Pythagoras was a body of 
scientific accountants.” 

Thus the effective 
founder of the present body of account- 
ants, who still, nearly 2,000 years after 
Christ, retain the secret of revenues and 


these branches of 


‘Bringing from the 


Pythagoras was 


how to make them by handling the income 
and excess profits returns of the tax bur- 
dened citizens of the United States. 

The address developed into an exposition 
of the theory of numbers and the signifi- 
cance with which they have been enveloped 
during centuries of investigation. The 
audience showed throughout deep interest 
in the subject. 

—————— 

Better than Broker’s Advice 

I find as time goes by that the advice 
and recommendations contained in Tue 
FINANCIAL Wor-p and your Inquiry Serv- 
ice are worth many more times than the 
day to day recommendations of brokers 
and I should not care to do without the 
journal even at double its present price.— 


—G. K. L. 
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SAFETY 


is the outstanding advantage of Our 


-Western Nebraska- 


Farm 
1% Mortgages 1% 


The thrifty farmer who stands back 
of each mortgage works night and day 
to produce the world’s greatest neces- 
sities. He is never affected by strikes, 
labor unions, business competition or 
readjustments. 

In intrinsic worth these farm mort- 
gages match the safest security de- 
vised by man. 

Obtainable in amounts to suit. 3 to 
5 years maturities—semi-annual inter- 


est—based on never to exceed 33 1/3% 
valuation. 


Worth Investigating 
Send for List 


EQUITABLE TRUST CO. 
Founded 1883 


Capital, Surplus and Undivided 
Profits, $225,000.00 


OMAHA, NEBR. 











7% Guaranteed 7% 


First Mortgage Gold Bonds 
$100 and Multiples and on 
Partial Payments 
INTERSTATE 
INVESTMENT COMPANY 


36 S. State Street 





Chicago, Ill. 








Guanajuato Power & Electric 6s and 
Stocks 


Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


52 State Street 


Hotchkin & C0. ser tits Pica 
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Harvest Effects 


By C. M. HARGER 


. ITH the wheat harvest in the 
UW Middle West well under way, the 

importance of the yield is begin- 
ning to attract much interest in the farm 
mortgage field. It has been well-known 
that the producer has for several months 
been waiting on this crop to start him on 
the way toward the old time normalcy 
that enabled him to meet his obligations 
and at the same time gain something 
toward a competency. 


The Western farmer is a heavy bor- 
rower, both in the handling of his land 
and in the demands on his local bank. 
His income is not regular but comes in 
once a year and he must wait for that 
return before he is ready to care for the 
leans he has incurred. Owing to the con- 
ditions of the past two years there was in 
mid-winter a period when it was most 
difficult’ for the average borrower to care 
for his interest and the loaning agencies 
were disposed to be lenient and to allow 
the borrower time until the harvest was 
gathered. The Government estimate gives 
approximately 800 million bushels of wheat 
for this harvest. It has started to market 
at or a little below one dollar, with pros- 
pects that if there is a rush of grain to the 
elevators it will drop lower. But the ex- 
pense of planting and harvesting the crop 
has been less than in former years and 
even at a dollar the farmer will, with a 
large yield per acre, have a margin in 
profit, or at least be able to see gain for 
his financial affairs. 


Despite all the pessimistic reports com- 
ing from the farm country, the farmer has 
by no means been on the verge of bank- 
ruptcy. He has had to curtail his expan- 
sion, has practiced economy and has learned 
new methods of thrift, but has been able 
to live well, and generally will meet his 
pressing obligations. He has been helped 
to the limit by his local bank, and the 
War Finance Corporation has placed about 
$400,000,000 among the farm states with 
the object, well sustained, of tiding over 
the borrowers until they can readjust their 
operations to a sound financial basis. This 
will take time, but eventually it will be 
worked out, for the American farmer is 
today thinking for himself more carefully 
than at any time in his history. 


The income of over three-quarters billion 
dollars from the wheat crop has possibili- 
ties for the wheat states. To be sure, 
there are sections where the yield is going 
to be moderate; in others it will be heavy. 
This is not unusual—it happens in every 
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harvest. But the ultimate effect of a good 
yield spreads over the entire farm country 
and adds to the development of trade in 
every direction. The farm mortgage rate, 
which has dropped to 5% per cent. in the 
best established farm territory, is as low 
as the pre-war figure and indicates that the 
investor has confidence in the solidity of 
the farm mortgage. Land sales are again 
showing activity, not the speculative 
feverishness of the peak of the land move- 
ment, but a steady trend, such as comes 
from the normal demand for farms that 
produce good crops. The investor on farm 
loans will see a direct influence from the 
harvest in the prompt payment of interest 
and the taking up of the delayed payments, 
while the producer .will be inclined to ex- 
pand his operations under the lower rate 
for money. Out of this year’s harvest, 
too, will come new figures on which to 
base future loans. 


During the period of high prices for 
products we had an unhealthy situation as 
concerned values. It was altogether 
beyond the normal figures, and yet the 
pre-war conditions were so far behind us 
that it was difficult to judge by them. We 
are getting back to the new average con- 
dition, and out of it we shall have a basis 
on which to make loans and shall be able 
to estimate with more accuracy just what 
is to be expected of a given territory. 
Rapidly the farm loan field is becoming 
standardized and the new crop sold under 
new conditions will go far toward estab- 
lishing new criterions as to the probable 
situation for the coming years. 


UMMA MUTUAL 


TO 
Cosden Oil 
= (Concluded from page 7) 


organization, the Rosell Petroleum Com- 
pany. Approximately 181,500 shares of 
Cosp—EN Company will be exchanged for 
the Atlantic company stock on a basis of 
two shares of Cospen for three shares of 
Atlantic. 


The increasing production inakes the ex- 
pansion in refining properties at Tulsa ap- 
pear to be a wise step. Expenditures in 
the amount of $1,000,000 will be applied 
during the current year to enlarge and 
round out the refinery and storage facili- 
ties at the Tulsa plant. 


Whatever the immediate future may 
hold for the petroleum industry, there ap- 
pears to be no grounds for apprehension as 
far as well seasoned organizations are con- 
cerned in an industry which is so essential 
in the industrial life of the nation. Such 
a company is Cospen. Disregarding the 
showing made last year the trade outlook 
for CospeEN for the coming several years 
must be recognized to be a favorable one. 

(To be concluded) 
— O0—_— 
Appointed Agent 

The Equitable Trust Company of New 
York has been appointed Transfer Agent 
of the stock of the Sketty Om Company, 
effective June Ist. 








We Specialize in 


OKLAHOMA 


First Farm Mortgages 


Which will protect the future of your 
family. They represent an indestruct- 
ible security of a Basic Industry. 


Still Available to Yield 


7% 


10 Years Maturity. 
In amounts to suit. 
Let us tell you all about them. 


THE GODFREY-BREWER 
INVESTMENT CO. 


Members Farm Mortgage Bankers Association 
America 


OKLAHOMA CITY, OKLA. 




















Before You Buy Stocks 


ask for the 


INVESTMENT CHART 


A copyrighted form designed to aid the in- 
vestor in determining the strong and weak pointe 
of a contemplated purchase. 


1. D. NOLL & CO., Inc., 170 B’way, N. Y. C. 


Ask for WF-8. 
































PUBLIC UTILITY 
STOCKS AND BONDS 
Bought—S old—Quoted 


Stone,Prosser& Daty 


__52 William St., N. 2 2 Hanover 7728 





























100 Years of Commercial Banking 
CHATHAM & PHENIX 
NATIONAL BANK 
Capital, Surplus & Profits $20,000,000 
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Thirty-six Years Without Lossto a Customer 


‘fo my Children” 


“Some day I will be sixty. Between now 
and then I should do much for them— 
much that takes money. Will I be able 
to do it? The chances are against me if I 
merely drift ee. 85% aredependent at 
60. The thought brings a shudder, but 
it’strue. Ican’t face that kind of future 
with their voices ringing in my ears. 
“For them I’ll call a halt on thoughtless 
spending. I'll see that every possible 
dollar is carefully saved and wisely in- 
vested. A new plan enables me to earn 
an average of over 43%4% on my monthly 
savings, at present interest rates, over a 
ten-year period. This I can do without sacri- 
ficing safety. Isn’t this the last word in thrift?’* 
“The True Story of Plain Tom Hodge” 
is a Sessinnting book that will tell you just 
what this novel, new plan will do fos yen. It 
will show you the way to financial indepen- 
dence—how to be a good saver and a g in- 
vestor. We urge that you send for this book at 
once. ee Nay 4 pon Bm will reveal Ay ¥ os 
new com men 
True gtory of Plain Tom Hodge” will be 
mailed promptly upon request. rite today. 
Tear out this ad, write your name 
and address in margin, mail tous. 


GEORGE M. FORMAN 


& COMPANY 
Farm Mortgage Investments 


Dept. 14v6 105 W. Monroe St., Chicago 
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Highlights in the News 

Berlin is skeptical of Hague 
results; 

Russia, in issuance of cur- 

not deal in mil- 


rency, does 


lions, or in billions; nothing 
short of many trillions, and 
they are next to worthless; 
London is interested in our 
and outlook, 
about the 


coming Hague meeting ; 


strike situation 


but unconcerned 


An interesting South Amer- 
bond- 
nos Aires 3\%4% sterling sink- 
ing fund loan of 1906; 
France shows a surplus of 
exports for month of May. 


x: * + 


can Province of Beu- 


ERLIN, 


disturbed over the recent assassina- 


besides being considerably 
iion of Foreign Minister RATHENAU, 
is steeped in skepticism regarding the out- 
come of the coming conferences at The 
liague. Germans believe that Russia will 
be disinclined to make any important con- 
cessions unless she is assured of a large 
international Loan. 
Meanwhile, all of the news points to the 
running amuck of the printing presses of 


Russia that are turning out currency, not 


in million rubles, nor yet in billions. No; 
reports indicate that the paper is being 
turned out in trillions. Perhaps Bol- 


shevist economists can stretch their imag- 
inations sufficiently to find something in 
the paper rubles of value. 

According to reliable authority, the old 
gold stock with which Russia might pay 
for imports is about exhausted. 

x * x 
Russian Loan 

Regarding the possibility of Russia ob- 
taining a real loan, Berlin financial author- 
ities do not hesitate about letting it be 
known that they are extremely doubtful if 
there is any government in Europe that 
vould be willing to guarantee such a loan. 
And it is difficult, nay impossible, for one 
to conceive of a loan to the Russian Gov- 
ernment without guarantee by some gov- 
ernment other than that of Russia. And 
Berlin has voiced the opinion that America 
would decline.to be a party to any loan to 
Russia. 

London is interested in our strike situa- 
tion, but not particularly concerned about 
the forthcoming Hague conference. In 
fact, according to advices from financial 
observers in London, published in the New 
York Evening Post, Englishmen confess 
that they are rather “fed up” on the whole 
Russia affair. 

I interviewed a banker who has just re- 
turned from a visit in the leading capitals 
of Europe, and who has important con- 
nections in London, and he states that, 
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even though it is admitted that Great 
Britain would like to see Russia reestab- 
lished as an economic unit there is a dis 
inclination to temporize with the Soviets. 

This banker asserts that there is little 
confidence London financial 
circles regarding the favorable outcome of 
the Hague party. 

* * * 


voiced in 


British Government securities have been 
trending upward rather consistently since 
the Bank of England reduced its redis- 
count rate, and the Federal Reserve Bank 
here followed suit. On the whole, how- 
ever, the financial markets have been some- 
what quiet. 

Regarding the reparations matter and 
the failure of the bankers’ conference to 
do anything definite regarding an interna- 
tional loan to Germany, British opinion is 
that the present is not a propitious time at 
which to discuss or 
reparations total. 


attempt to fix the 


It is generally believed that the Repara- 
tions Commission will take the matter in 
hand, after it first has investigated to its 
satisfaction the exact status of conditions 
in Germany. The assassination of RatTH- 
ENAU has not helped matters either. In 
fact it has served to make the Commission 
more keen about an inquiry. 

Frank statements have been made both 
iii Paris and London recently to the effect 
that it is up to Germany to do something 
tangible toward the balancing of her bud- 
get, and toward stemming the tide of cur- 
rency depreciation. 

It is difficult to see just how budgets can 
be balanced, or equilibrium even ap- 
proached so long as the present instability 
of the mark continues. The question is— 
is the mark to be stabilized? 

* * x 

There has been marked weakness on the 
Paris Bourse of late, largely because of 
pressure of security offerings that 
have been coming into the market in large 
volume. Most of the offerings have been 
in connection with reconstruction work in 
the devastated areas. 


A Times commenting 
upon the heavy securities offerings, says: 


new 


correspondent, 


“A good deal of surprise has been ex- 
pressed in foreign markets as to how it 
happens that sufficient free surplus capital 
exists in France to insure the success of 
the series of enormous loan flotations, es- 
pecially remarkable when the loans are 
covered for the most part, not by great 
capitalists and institutions, but by a multi- 
tude of small subscribers. 

“The explanation given in financial cir- 
cles is that this capital has been created 
and circulated among the public by the 
State, and that the Treasury has merely 
tc collect it by floating loans either directly 
or indirectly. This is how it appears to 


work: To cover disbursements for repara- 
tion indemnities the State is spending 
money which is not covered by receipts 
from taxation, such expenditures being in 
the form of bank notes and advances by 
the Bank of France to the State. The 
fresh money thus put into circulation 
comes back to the Credit National in the 
form, of subscriptions to the bond issues. 
Since these issues are intermittent, whereas 
‘Treasury payments are continuous, it might 
seem that the process ought logically to 
cause inflation of the circulating medium, 
which would disappear upon the loan being 
issued. 

That such alternate rise and fall in the 
note circulation does not occur is ex- 
plained by the fact that the subscription 
list for defense bonds is always open and 
for unlimited amounts.” 


Foreign trade returns of France for May 
show imports to have risen to 1,810,000,000 
francs as against 1,744,000,000 in April, 
while exports at 1,866,000,000 compared 
with 1,744,000,000 in April. The figures as 
stated give 56,000,000 surplus of exports 
for May, the fourth monthly export surplus 
reported this year, but it is 162,000,000 
francs less than in April and 27,000,000 
less than in May of 1921. 


For the five months the export surplus 
as reported is 321,000,000 francs, but as has 
hitherto been pointed out, the surplus 
reported is certainly higher than the true 
balance, because of the new method of 
calculating export values. 

* * * 

Generally speaking, South America as 
yet has not reached the point where it can 
be regarded as a particularly inviting field 
for investment. It is true that the yield 
many bonds of South 
American countries is high. But a large 
yield is not everything. 


obtainable from 


However, the Argentina is about the 


, most solid of the Republics and some of 


its loans offer fair possibilities. Take, for 
example, the 314% sterling sinking fund 
loan of 1906. This loan is a direct obliga- 
tion of the Province of Beunos Aires, and 
is specially secured by revenues from the 
Territorial Tax, and upon the revenues re- 
ceived from the Production Tax. The 
straight income obtainable is about 6% 
per cent. 

A cumulative sinking fund of one-half 
per cent. per annum authorizes the loan 
through purchases in the market, if the 
price is below par. The sinking fund is 
operating and, if the price of the bonds 
is above par, the bonds will be drawn for 
repayment at par. The Provincial Gov- 
ernment retains the privilege of increasing 
the sinking fund at any time. 

——_O0-_-— 
White Eagle Sales Increase 

White Eagle Oil & Refining Co. reports 
sales for May amounting to $1,401,600 as 
against $872,502 for May, 1921, an increase 
of 60%. Sales in gallons for the month 
amounted to 2,379,131 against 1,657,580 
gallons in May, 1921. President Marcell 
estimates that June business will exceed 
that of May both in sales and profits. 
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International Petroleum Co., Ltd. 
Cameo Analysis by HORACE SCOPE 


RGANIZATION: 


International Petroleum Co., 


Ltd., is a Canadian corporation 


which represents a merger of the old company’s South American interests and 


of Tropical Oil. 
is controlled by 


shares are owned by Imperial Oil. 


This company is controlled by Imperial Oil, 
Standard Oil of New Jersey. 
value common stock outstanding and 100,000 shares of $5 par value preferred. 
trol of the company vests in the preferred issue, and all 
Tropical Oil 


Ltd., which in turn 
7,118,138 shares of no par 
Con- 
but directors’ qualifying 
Was sponsored by the Benedum- 


There are 


Trees interests of Pittsburgh who exchanged 1,575,000 shares of their Tropical stock 
‘for 1,804,534 shares of International Petroleum. 


Property: 
oil fields; it has a small refinery there 


The old International Petroleum Company 


controlled the Peruvian 


and a number of small.tankers and is building 


a 20,000 tanker for shipments of Peruvian crude to Canada and return shipments of 


Mexican crude to South America. 


Recently 


a board of arbitration awarded the 


company title to about 400,000 acres to oil lands in Peru and a more active develop- 


ment of these lands is now expected. 


to Vancouver where it is refined by 
shown a steady increase, 
in 1921 being indicative thereof. 

prospective oil lands in Equador, 
work is being done thereon as yet. 
acquired from the Tropical Oil Co. 

some 2,000,000 acres in this South 
been completed with a daily 
at Barranca Bermeja 
marketed throughout 
in making it 


,Colombia, is in 


that country. The 


ope 


The company has marketing stations along the 
Pacific coast, including one at the Panama Canal. 
Imperial~ Oil. 
the gain from 2,616,000 barrels in 
The company 
but recent records 

Doubtless its bigg 
The latter controlled the De Mares concession of 
American Republic. 
production of from 2,000 to 5,000 
ration 
foresight of the 
part of the consideration for the De 


Its surplus crude oil is shipped 
Its output of oil in Peru has 
1919 to 3,568,000 barrels 
also controls some 125,000 acres of 
indicate that no development 
rest field lies in the holdings 

Three wells have already 
barrels. Its refinery 
product is already being 
Colombian government 
concession that a refinery 


and its 


Mares 


be established in that country is now apparent. International's price for gasoline 
is 48c. a gallon compared with 66c. before it entered this field. This, however, is 


just a beginning. 
to develop the De 
prove 


Mares concession. 


already purchased in Magdalena Bay 
products from the vast production or 
the Colombian fields. 


Financial: There is no statement of 
ever been published so far as we know. 


Dividends: The old 
share each starting with January 1, 
new company paid two dividends of 25c. 
the next on the same date in 1922. 


International 


Market Range: 
of $5 a share in 1915 to a hi 
merger with Tropical Oil) 
$27.62 this year. 


gh of $77 
sold as low 


INTERNATIONAL PETROLEUM, representing 
as it does the greatest single venture in 
the oil producing fields of South America, 
and sponsored by STANDARD Oi or NEW 


Jersey, has aroused a wide public interest. 


The depletion of the North 
American oil fields and the indications of 
a large future source of supply in South 
America doubtless caused the farseeing 
STANDARD Ot interests to acquire and in 
harmony with their new policy to develop 
these prospective lands. From the reports 
of the amount of money involved in the 


possible 


It is reported that more 
First 
sufficient production to justify a 28-mile 
it is proposed to construct one of the larg 

and 
crude oil the 


income 


Petroleum Co. 
and ending 
a share, 


1918, 


than $20,000,000 will have to be expended 
it is necessary to drill about 24 wells to 


pipe line to tidewater. 
est refineries in the 
from this point 
company 


At this point 
world on an island 
distribute the refined 
expects to obtain from 


available nor has any balance sheet 


dividends of 50c. a 
February 2, 1920. The 
9 


on January 3, 1921, and 


paid five 
with 
the first 


. 
The. old stock of International Petroleum advanced from a low 
a share in 
as $9.12 


1919. 
in 1921 


The 
and 


stock (after the 
been as high as 


new 
has 


Mares 


a company 


development of the De concession 
it is apparent that with 
vast resources could expect to put through 
such a campaign 


only 


The man who buys INTERNATIONAL PE- 
TROLEUM knows that he is speculating with 
the world’s largest oil company acting as 
financial and development sponsor. Should 
the production of oil on the De Mares 
concession come up to expectations it 
would seem logical that the shares will be 
in line for higher prices when such devel- 
opment comes tQ Pass. : 











INDUSTRIALS 
Durant Motors 
Radio Corporation of America 


United Retail Candy 

Sweets Company of America 
Wm. Farrell & Son, Inc. 
National Leather Company 
Hercules Powder C 


E. W. Blise & Co. 

Borden Company 

North Ohio Elect Co. 

Standard Gas ¢€ Elect. 

Hudson &€ Manhattan 

American Typefounders 
COPPERS 


United Verde Eatension 





Remittance to accompany order. 





GET THESE 


These cameo analyses of outside securities appear regularly in The Financial World. 
They should be read, cut out, and saved for future reference by every investor, broker 
and banking house. There have appeared recently 


Send for them if they are not already in your files. Price 25 cents for each analysis. 


OIL SECURITIES 


Boston- Wyoming 

Carib Syndicate 

Elk Basin Consolidated Petroleum 
Merritt 

Midwest Refining 

Sapulpa yang Company 
Buckeye Pipe 

Cumberland Pee Line 


Standard Ofl of entucky 
Standard Oil of Indiana 
Crescent Pipe Line 


OTHER MINES 


Nipissing (silver) 
Tonopah Divide (prospect) 
United Bastern (gold) 
Hollinger (gold) 


TIME TO BUY STOCKS 


Is when the public is apathetic. That’s when 
insiders accumulate choice specialties for big 
advances later. Why not buy when they are 
buying ? Our DAILY MARKET SERVICE 
points out the opportunities in the market. 
You should have it this summer—only $10 for 
trial month. 


Sample Copy sent on request for FW-1. 
TOWN TOPICS FINANCIAL BUREAU 


44 Broad Street York 











Lawrence Chamberlain & Co. 
Incorporated 


115 Broadway New York 








CLASSIFIED 








Mr. W. G. Harding, who was 
connected with the American Un- 
derwriters’ Company, may hear 
something to his advantage if he 
communicates with us. Box 100, 
Financial World, 53 Park Place, 


be 





























DIVIDENDS 





asinhesacenadnes +5 PAPER COMPANY 
New York, June 28th, 1922. 
The Board of Directors have declared a regu- 
lar quarterly dividend of one and one-half per 


cent. (14%) on the preferred capital stock of 
this company, payable July 15th, 1922, to pre- 
ferred stockholders of record at the close of 


business July 7th, 1922. 
OWEN SHEPHERD, Treasurer. 
MIAMI COPPER COMPANY 
61 Broadway, New York 
DIVIDEND NO. 40 
June 29, 1922. 
The Board of Directors of Miami Copper Company 
have this day declared a dividend of: fifty cents (50c) 
per share, for the quarter year ending June 30th, 1922, 
on the capital stock of the company, payable August 
15th, 1922, to. stockholders of record at the close 
of business on August Ist, 1922. Books will - not 


close. 
SAM A. LEWISOHN, Treasurer. 








THE PACIFIC TELEPHCNE 
TELEGRAPH COMPANY 


The regular quarterly dividend of One and 
50/100 Dollars ($1.50) per share on the issued 
Preferred Capital Stock of this Company has 
been declared to stockholders of record at the 
close of business on June 30, 1922, payable on 


July 15, 1922. 
T. V. HALSEY, Secretary. 


Superior Steel Corporation 


June 15, 1922. 


At the regular meeting of the Directors of 
the Superior Steel Corporation a quarterly divi- 
dend of 2% was declared on the Second Pre- 
ferred Stock, payable August 15, 1922, to stock- 
holders of record August 1, 1922. 


C. D. CLANEY, Secretary. 


SUPERIOR STEEL CORPORATION 


June 15, 1922. 
At the regular meeting of the Directors of 
the Superior Steel Corporation a quarterly divi- 
dend of 2% was declared on the First Preferred 
Stock, payable August 15, 1922, to stockholders 
of record August 1, 1922. 
C. D. CLANEY, Secretary. 


AND 











UNITED GAS & ELECTRIC CO. 


61 Breadway, New York 
June 22, 1922. 

The Board of Directors have this day declared che 
regular semi-annual dividend of two and one-half per 
cent. (2%%) on the outstanding 5% Preferred stock 
of the Company, payable July 15, 1922, to stockholders 
of record June 30, 1922. Dividend checks will he 
mailed. 


J. A. McKENNA, Secretary. 





WESTERN POWER CORPORATION 


The Board of Directors have declared a 
quarterly dividend of one and one-half (14%) 
ag cent. on the Preferred Stock, payable July 

1922, to stockholders of record at the close of 
eeens June 30, 1922. 


F. M. TOMPKINS, Treasurer. 
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BURE OF CONSTRUCTIVE 
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FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 


Such knowledge is best acquired by reading constructive financial literature 
prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects, published by reputable investment bankers, 
which, we believe, will be of interest and benefit to our subscribers. 


Below is a list of literature now available. 


To obtain any of the booklets write direct to the company issuing the 
booklet, giving the title; and be good enough to add that you saw it mentioned 
in THe FinancraL Wor p. 


ON BONDS 


Tennessee Electric Power Company Ist and Refunding Mortgage 
Gold Bonds at a price to yield 6.33%—For descriptive circular 
write to The National City Company, National City Bank Bldg., 
New York, mentioning THe FINANCIAL WorLp. 


June Investments—Bond circular containing a selected list of invest- 
ment suggestions yielding from 4.06% to 8.17%. For circular write 
to Hornblower & Weeks, 42 Broadway, New York, mentioning THE 
FINANCIAL WorLD. 


First Mortgage Public Utility and Industrial Bonds in denomina- 
tions of $100, $500 and $1,000—WVrite for booklet “Fifteen Years 
of Service,” containing such a list. P. W. Brooks & Co., 115 Broad- 
way, New York. When writing please mention THE FINANCIAL 


Wor vp. 


ON STOCKS 


Procter & Gamble Company Common and Preferred—To obtain 
descriptive circular write to Beazell & Chatfield, Union Central 
Bldg., Cincinnati, Ohio, mentioning THE FINANCIAL Wor p. 


Shell Union Oil Corporation 6% Cumulative Preferred Stock at a 
price to yield 6144%—W rite to Dominick & Dominick, 115 Broad- 
way, New York, mentioning THE FINANCIAL Wor p. 


MISCELLANEOUS 


Water Power—To obtain circular describing securities and proper- 
ties of several of the largest and most important water power 
companies in the country, write to Spencer, Trask & Co., 25 Broad- 
Street, New York, mentioning THE FINANCIAL Wor -p. 


Chesapeake & Ohio Railway—The steady, consistent improvement 
and the future earning possibilities of this road are covered in a 
special survey issued by Wade, Templeton & Co., 42 Broadway, 
New York. When writing for this circular please mention THE 
FINANCIAL Wor LD. 


“Dependable Investment”—An authoritative discussion in brief of 
the considerations to be observed in selecting securities. Write to 
C. M. Keys, & Broadway, New York, mentioning THe FINANcIAL 
W orLD. 


“The Law of Stockbrokers”—By Douglas Campbell. The price of 
the interesting and instructive book is $4.50 and may be obtained by 
writing to Baker, Voohis & Co., 45 John St., New York, enclosing 
check for same. When writing please mention THE FINANCIAL 
W or LD. 

















Conditions in Mexico 

General economic situation in Mexico 
has not improved in the past thirty days, 
according to cable advices from Assist- 
ant Trade Commissioner J. P. BUSHNELL, 
Mexico City, received at the Department 
of Commerce, Washington. Banks re- 
port clearings remain about the same, 
with no new business. The only loans 
being made are for short time accommo- 
dations. General mercantile business 
reached a new low level during the month. 
Business interests are not encouraged as 
to the prospect for improvement of exist- 
ing conditions in the immediate future. 
Several important commercial failures are 
reported and more are expected, due to 
the impossibility of realizing on present 
assets. The Orizaba textile mills, the 
largest in the country, are now working at 
fifteen per cent of capacity. 

ak 
Readjustment in Cuba 

With the approach of the “dead season” 
the current outlook for business as a whole 
in Cuba becomes less encouraging than in 
April, says a cable dispatch from Acting 
Commercial Attache Jones to the Depart- 
ment of Commerce. The demand created 
during the active grinding season by the 
money put in circulation in payments for 
wages and supplies has dropped off. The 
proposed heavy increase in internal taxa- 
tion has caused anxiety in all branches of 
industry and the marked increases in the 
customs -tariffs proposed in many lines 
in the two bills before Congress have made 
the outlook for import trade less bright. 

Least encouraging are the prospects in 
machinery and the automobile trade. The 
former line continues especially depressed. 
The heavy local stocks of general ma- 
chinery overhanging the market are mov- 
ing very slowly. 

Iron and steel imports continue to come 
practically exclusively from the United 
States. The number of items reported in 
the steamship manifests in May (exclud- 
ing hardware 4,372 items) is 88,929, as 
compared to 53,793 in April. 


———()— —— 


Value Below City Offer 

It is understood that N. C. Brack, the 
newly named president and general man- 
ager of the Market Street Railway Co.. 
will value that property at about $52,000,- 
000 as compared with a price of $40,000,000 
suggested by the engineer employed by the 
City of San Francisco. Undoubtedly some 
compromise will be effected, but even 
should the system be sold to the city at 
its engineer’s value, that sum would be 
sufficient to retire the $15,000,000 of bonds 
and notes, $11,700,000 prior preferred. 
$5,000,000 preferred and $4,700,000 second 
preferred at par and leave more than $35 
a share for common stockholders. With 
the present selling prices of the various 
classes of stocks of Market Street Rail- 
way and allowing par for the bonds the 
system has a market value of about $23,- 
500,000 as compared with $40,000,000, the 


Frisco engineer's estimate. 
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View of 
WALL AND BROAD 
STREETS IN 1812 


A Financial Background 
—of 110 Years 


N the early summer of 1812—110 National City Company was estab- 
years ago—the City Bank was lished. 


granted its charter by the State of ne och ’ 
- es Today, the Company, with its chain 
New York and began its business : : ; % 
Ohne. ot American and Canadian offices 
career at 52 Wall Street, across the - mi . 
and its staff of field representatives 


street from its present head office. ; ; ; 
in daily touch with Wall Street 


It was with this background of through 10,000 miles of private 
more than a century of financial wires, brings to the bankers, insti- 
experience, and backed by the re- tutions and individual investors 
sources of what had developed into throughout the continent a quality 
the largest financial institution in of investment service that carries 
the Western Hemisphere, that the with it many definite advantages. 


The National City Company 
National City Bank Building, New York 
BONDS SHORT TERM NOTES ACCEPTANCES 







































